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appendix I 



A. 


Iteons to be furnished by Contractor. 


The Contractor will be paid a total price of 
11,668,910., subject to the provisions of Section L 
of this Schedule, entitled "Price Redetennimtion", 
for performance of the services and furnishing the 
supplies set forth \inder Items 1 - 51« 


'A 


i 
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CERTIFICATE 


I. ^ 

the 


, certify f’"''.?'’" e.r; 




of the Corporatao;:. .'cs'xed 


as Contractor herein; that 




signed this contract on behalf of the Contractor wac then 

of said Corporation; that said contract vyr^/i dy.ly 
signed for and in behalf of said Corporation by authority of itit '' ovc'rn- 
ing body, and is ^’yithin the scope of its Cornorate powers. 


(Corpora^'ci •' ioali 





(ii) 
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SCHEDULE 


SECTION A - PRICE AND PAYMENTS 


In considesradon o£ the Contractor's performance of t’''3 contract 
work, the total price of this contract, subject to the provisicnc of the 
section of this Schedule entitled "Price Redetermination, " in fee price 
set forth in the attached Appendix I, such Appendix I being a part cf the 
Schedule under this contract. Payments under this contract cihall be 
made in accordance with the applicable ps>yment clause of the General 
provisions. 


SECTION B - CONTRACT WORK 

The listing of articles and services to be furnished by the 
Contractor to the Government a.nd a, description of the contract items 
and specifications in connection therewith are contained in .Appendix I 
hereto. The aforementioned listing, as from time to time revised 
pursuant to the Changes clause of the General Provinionn, 
consddate the contract work to be performed hereunder hy the Gon- 
trac tor. 


SECTION C - DSI.IVERY 


The Contractor shall perform the services and shall relive-:’ 
to the Government the articles and items stipulated herein as noon as 
is practicable, with due attention to the schedule of deliverior; as S(5t 
forth in Appendix I hereto. Whensoever the Contractor nhall determine 
that the schedule of deliveries set forth in Appendix I cannot be met 
due to circum.sta.nce8 beyond the control of the Contractor, o:.’ xor otae.;* 
good and valid reasons, the Contractor shall imraediatcly c-c i-.otify the 
Contracting Officer in order that action apps’O’F-i^l® circumstance 

may be taken. 


.S-dCTICN D - R.:E?C.RTS 

■Reports to be furnished by the Contra.ctor to the Gcv(.r.'’;x".'' 0 '".t m 
connection with the contract work are as follows: 


.J( - ('Ri - 3d 
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1, Interim Reports ^ 

(a) Techmeal Reports 

A brief monthly report indicating the state of v'ne 
research, development and production called .-:or 
by this contract a.s o£ the end of each calender 
month; and a monthly projection, in chart forss 
of the anticipated dates of completion and delivery 
of the end items called for by this contract. 

(b) Fiscal Progress Reports 

A monthly summary statement of costs incurred, 
under this contract, in such reasonable detail no 
may be required by the Contracting Officer, with 
a reconciliation of billings submitted and payments 
received under this contract. In addition, a monthly 
projection, in chart form, indicating a comparison 
of actual expenditures under this contract \v:.th the 
amount and rate of expenditures contemplated at 
the time of negotiation of the contract price and 
the establishment of delivery dates. 


2. Final Reports: 


(a) Fmal Technical Report 

A final technical report ^ipon completion of the 
contract v>fork summarizing the technical anx. 
en^^ineering aspects of the work, including (i) the 
submission of such final drawings, specifications, 
diagrams, descriptions, etc., as are deemed 
pertinent or necessary in connection with tao ^ 
evaluation and utilization of the end items celivered, 
(ii) any other pertinent information in connection 
with the research on e,nd the development, produc- 
tion, testing and evaluation of the items paroduced 
and delivered hereunder, and (iii) such maintonanco, 
training and similar manuals or handbooks required 
in connection with the use, servicing, upkeep of tne 


V# a iv m - 

is-ffimn delivered or reqmred for training 




(vl 
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(b) Final Fiscal Report 

A final fiscal seport in accordance v/ith tbo 
ments of the section of this Schedule entitles ".r'rs.ce 
Redetermination. " 


3, Other Reports ; 

Such other reporto as are required from time to or 

reqiuired prior to final payment hereunder by tne v^oneral 
Provisions of this contract, by other sections of tnan 
Schedule, or by Appendices or Exhibits which are a part 

©£ this Schedule* 


SECTION E - WAIVER OF REQUIREMENT S OF GEN.’cLiRA?-: - 

Notwithstanding the requirements of any of the General Provisaonu 
of this contract to the contrary, whensoever the Contractor, perform.- 
ance of the work under this contract, shall fmd that^thc roquircjmen •. 
of any of the clauses of the General Provisions are m contl^ct vnt- 
fecZ^ instructions issued to the Contractor by the Contractog Otx.cor 
or by his duly authorized representative for security “jttero, toe 
Contractor shall call the attention of the Contracting Officer 
conflict and the Contracting Officer or his duly authorizco, roprese.it=„tvVO 
for security matters shall (ij modify or rescind such security require- 
ments or (ii) the Contracting Officer shall iooue to the C©nGrac«)r a 
waiver of compliance with the requirements of the General i-rovioion^ 
conflicting with such security requirements. Any waiver oi compliance 
with the General Provisions of this contract issued oy too v.on(rac mg 
Officer Stoll be in writing, except that the approvcl by the 
Officer of any eubcontract issued herauader by the Co...racta,^>.toU 
deemed to constitute approval of waiver of any clauses ox tm c. 

Provisions in conflict with the stipulations of such subcontract. 


SECTION F - 5PEGIAI-J Sd»CIjRlTY RES ilRIC TIONo 

The Contractor shall not reveal (i) the specific namro or any 
details of the work being performed hereunder or (ii) any miormateon 
wLtooever wi& respect to the department of the Cover nmon.o pons or mg 
this contract and the work thereunder except as the Confcrac.o. lo 
directed or permitted to reveal such in£orm.ation by the Co.,.., eCtm., 
Officer or by his duly authorized representative for security r'^a.a 'cr., 


(vi)i 
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and notwithstanding any clause or section of this contract to the 
contrary. The Contractor shall not interpret any clause or secaon 
of this contract as requiring or permitting divulgence of such 
tion to any person, public or private, or to any officer or department 
of the Government without the express consent of the Contractor 
Officer or his duly authorized representative for security matters. 


SECTION G - LETTER CONTRACT SUPER SEDED 

This is the Definitive Contract contemplated by the Letter 
Contract issued by the Government to the Contractor uncer cate o. ^ 

5 January 1955. and supersedes said Letter Contract. V^or-x per orme - 
and payments made under said Letter Contract shall be deom.co .o be 
work performed and payments made under this Definitive Cont =xt. 

The dlte of the Letter Contract shall govern for the determinaUon of 
the priority status of this Definitive Contract. In the event o.. comlie.t 
between this Definitive Contract and said Letter Contract, hiiS 
Definitive Contract shall prevail. 


SECTION H - COLLATERAL COMMER CIAL CONTRAC 

The Government may, from time to time, for reaoonn ©a necurity. 
issue to the 'Contractor collateral commercial contractual ooc-^^nto. 
such as commercial forms of purchase orders, or other - 

documents, and the Government may make payment hereunder mnorm.A 
commercial manner, or may make other arrangements wi._e 
tractor utilizing standard commercial mechanisms, with app ... 
notations to identify this contract with such collateral commersia 
contractual mechanisms. The Government warrants that any ouch co. - 
mercial m.echanisms issued to the Contractor will be ivithin t.ic ocop« 
of this contract and expenditures, obligations or commitoentc incurred 
bv the Contractor by reason of such commercial mechanism.c uud be 
cLaid^red axpendimres. obUsatlono or commitoeoM oodor too oooSraot. 
The Contractor shall not identify such commercial mechani 
this contract in its records or files and shall follow the instrucaone 
of the Contracting Officer or his duly authorized 

security matters with respect to maintaining the individuah.^ of the 
collateral commercial contractual mechanisms and the in^avica.^ y 
of this contract. 


(vii) 


■i';C - 1 - 54 
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V ■ 


SECTION I - GOVEENMENT- FURNISHED PROPERTY I .ISTINCy^ 

Ira acr.o’c’dnrace fcho of fee Geraesrl P^fovifj'j.orac ov'^fdfc''od 

"Gove3?ramerat-Fiax-mshed Px-opesrP/p " the. Goverramerat may from to 

time frarraiah to fee Contractor variowo items @f eqwipmcrat for ?n 
performance of tins coratraefc. Exhibit. I hereto ia a part of tldn ■fcJi.ednl.o 
arad corafiistfl of a lintira" of Goverramerat-fnrniflhed propertyp eenipmestp 
supplieg, or other material (i) furraighed by fee Goverrasraent to t'',e 
Coratrr^ctor j (iij refermed by the Coratra.ctor to fee Governments (iii) 
still ira possessiora of fee Goratractor. The Contractor sfeoU mpfe.taan 
Ruch Exhibit I exirrerat arad np to date arad ehall periodically t to 

fee Coratractini3 Officer revigioras of snch Exhibit I to reflect fee ^mviged 
otatoo of Governmerat-fiarraished item.s ira ponseRsiora of fee Confenotor. 
The Contractor shall accorarat for all snsh item.s fo.rraished to fe.o Con- 
tractor at the coracluoiora of this coatract. 


SECTION J - INSPECTION AND ACCEPTANCE 


Iranpectiora arad acceptance of the item.e contracted fo- v^v'or feig 
contract ehall be made by th.e Government at the Contractor'?^ p"rntp 
Norwalk, Coraraecticr^t, wife recpect to any items fabricated and/or 
asaemMed arad pocked as individwal or integral units at fee Contractor'' 
plant. Wife respect to items fabricated arad,/or assembled anl -a'clcod 
ao irad,ividu<al or intejvral units at niibcontractorg' plants, fec' pofet of 
inspection and acceptance r-^'a-ll be a.t fee plant of nn.ch onbcon.t'a'''?':tor„ 


SECTION K - PACKING OF ITEMS DE? -lYERE.G 

The items delivered under this contract R‘''all be pocked ^er 
dom.eRtic shipment in accordance with standard commercial prcaticee, 
except as ©feerwise opecified ira Appendix I hereto. 


(viii) 
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V 


SECTION L - PRICE REDETERMINATION 

1, Because of the experimental and developmental ^ture 
of the work called for by this contract and the great uncer^n^ as 
to the co.t of performance hereunder, the partle. agree that the 
contract price may be increaeed or decreased in accordance wiOi 
the provisions of this clause* 


Z, The contract target price set forth in Appendise I 
deUverv of the Items Usted therein is $5, 085. 000. and such ttrget 
X”sMmpo.ed of contract targe, costs of $4,745,000 a 
Ltal contract Urget profit of $340, 000. However, in consideration 
of the circumstances set forth in subsection ^ 

ture of 75 percent of the contract target cost of $4. 745, 
parties hereto agree to examine the costs incurred and the costa 
expected to be incurred in completion of the contract work an to 
negotiate in good faith to revise the contract target cos^ ©r to 
establish a reasonable maximum contract price, or both. / 

3 As soon as practicable after expenditure of the funds 
referred to above, the Contractor shall furnish to the Contracting 
Officer a statement showing in such form and de^l as the 
Officer may prescribe, the Contractor’s incurred and 

incurred costs of producing the supplies or furnishing the services 
called for hereunder, together with such information as may be 
pertinent in the negotiations for a revised contract target cost or a 
Lammum contract price pur.uant to Ud. aaetton. 

Of cost shall fairly reflect the normal operation of the Contractor 

cost system, 

4 Upon the filing of the statement and other pertinent 

information required by aubaectlon 3, the Contractor and Uie Con- 
traettng Officer will promptly negotiate in good faith to agree upon 
a reasonable revised total contract target cost, or a reasonable 
m^r extract price, or boUi. HOWEVER That 

no revision need be made in the contract target cost of 

if it is agreed that such contract target cost is reaso^ble in th ^ 
light of circumstances at the time. Any revision of the 
target cost, or the estabUshment of a maximum contract price, shall 
be evidenced by an amendment to this contract. 


5 Within 60 days after the completion or termination oi 
hia contract, the Contractor will file with the Contracting Officei 
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statement showing* in such form and detail as the Contracd.ng 
Officer may prescribe* the Contractor's cost of producing the 
supplies or furnishing the services called for hereunder* together 
with such other information as may be pertinent in the negotialious 
for a revised final contract price. Such statement of cost shall 
fairly reflect the normal operation of the Contractor's cost system. 
The Contracting Officer shall have the right at all reasonable times 
to make or cause to be made such examinations and audits of the 
Contractor's books* records* and accounts as he may request, 

6. Upon the filing of the statement and other pertinent 
information required by subsection 5* above, the Contractor and 
the Contracting Officer will promptly negotiate in good faith to 
agree upon a reasonable revised price for the entire contract which* 
upon the basis of such statement and other pertinent information* will 
constitute fair and just compensation to the Contractor for the per- 
formance of this contract. The revised price shall be evidenced by 
an amendment to this contract. In determining the extent of any 
estimated allowance for profit to be taken into account in fixing 

such revised price, consideration shall be given to the agreed upon 
target profit of $340* 000 at a Urget cost of $4* 745* 000 and the extent 
to which the Contractor has performed the contract with efficiency, 
economy and ingenuity. In the event that the Contractor's actual 
costs of producing the supplies or furnishing the services hereunder 
exceed $4, 745, 000, consideration shall be given to reducing ^e 
Contractor's target profit of $340, 000 and* in the event such actual 
costs are less than $4, 745*000, consideration shall be given to 
increasing the Contractor's target profit of $340, 000. 

7. If, within 60 days after the filing of the statement and 
the furnishing of the other pertinent information required by sub- 
section 5, above, the parties shall fail to agree upon a revised final 
price in accordance with the provisions of this Section L<* the failure 
to agree shall be deemed to be a disagreement as to a question of 
fact which shall be disposed of in accordance with the clause of the 
contract entitled "Disputes, " 

8 . Pending any revision of the contract costs pursuant to 
the provisions of this Section L, the Contractor may bill and receive 
payment in accordance with the item prices stated in Appendix I, upon 
delivery of any article or completion of any service called for therein. 
If at any time it appears that the final item price of any particular 
item or items will be substantially greater or less than the item price 


(x) SC-2 i- 54 
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at which such items are being billed, this contract may be amended 
to adjust such item billing prices. The establishment of adjusted 
prices for billing purposes only shall in no way limit or affect the 
final price revision to be computed in accordance with the provisions 
of this Section L. In addition, the Contractor may bill for progress 
payments hereunder, in accordance with the clause of this contract 
entitled '’Progress Payments, " provided billings hereunder are 
specific as to items hereunder which are being billed on a billing 
price basis and items, or phases, which are being billed on a progress 
payment basis. 

9. If the final revised contract price, as determined under 
subsection 6, above, is greater than the aggregate of billing prices 
for items subject to price revision, as such billing prices may have 
been revised from time to time, and provided the Contractor has 
met the other requirements of this contract, the Contractor shall 
promptly be paid the amount of such excess. If such final revised 
contract price is less than the aggregate of such billing prices, 
provisions shall be made for prompt reimbursement by the Contractor 
to the Government of the amount of such deficiency. The total amount 
so payable and the method of payment shall be set forth in an amend- 
ment to this contract. 

10. For any purposes of the clause of this contract providing 
for termination at the option or convenience of the Government 
(including without limitation, computation of "the total contract price" 
and "Uie contract price of work not terminated"), the contract price 
shall be the revised contract price agreed upon under subsection 6, 

of this Section L, or determined under subsection 7, of this Section L, 
as the case may be. 

11. The Contractor agrees to maintain books, records, docu* 
ments, and other evidence pertaining to the costs and expenses el 
this contract, in accordance with generally accepted commercial 
accounting principles and practices, and to the extent and in detail as 
is necessary for establishment of costs applicable to items of tMs 
contract subject to price revision. The Contractor shall segregate 
the costs of any item, charge, or service, the price of which is fixed 
and not subject to revision in accordance with the provisions of &i8 
Section L. 
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jIBEENDK I 


ITEM UNIT 

NO, DESCRIPTION PRICE 

1 Purchase of service, engineering and test 
facilities to proceed with tests in obtaining 
the failure point as a function of thickness 
for optical glass plates of the general •^e 
of BSC-2 or BK-7 as described in the Projector 
Division Technical Specification No# 1, dated 
January 10 , 19 $$, and furnish a report of the 

findings of these tests# $ 

Delivery - April 1, 19 $$ 

2 Fabricate sixty-six (66) Type A windora per 

Perkin-Elner Drawing 111-0907 for use with 
Configurations A-1 and A-2 3U8» 

Delivery - four (U) 6-1-55 
two (2) 7-1-55 
six (6) 8-1-55 
twelve (12) 9-1-55 
twelve (12) 10-1-55 
twelve (12) 11-1-55 
twelve (12) 12-1-55 
six (6) 1-1-56 

3 Fabricate thirty-three (33) Type B windows, per 

Perkin-Eljner Drawing 111-0908 for use with Con- 
figurations A-1 and A-2 i|.39# 

Delivery - two (2) 6-1-55 
one (1) 7-1-55 
three (3) 8-1-55 
six (6) 9-1-55 
six (6) 10-1-55 
six (6) 11-1-55 
six (6) 12-1-55 
three (3) 1-1-56 

U Fabricate seven (7) Type C windows, per Perkin- 

Elmer Drawing 111-0909 for use with Configuration 
B. 32li. 


Delivery - one 

(1) 

8-15-55 

one 

(1) 

10-1-55 

one 

(1) 

11-1-55 

one 

(1) 

12-1-55 

one 

(1) 

1-1-56 

two 

(2) 

2-1-56 
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TOTAL 

PRICE 


6,593. 


22,967# 


llt,li86# 


2 , 268 , 
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Fabricate fourteen (lU) Type D windows, per 
Perkin-Elmer Drawing 111-0910 for use with 
Configuration B 

Delivery - two (2) 8-15-55 
two (2) 10-1-55 
two (2) n-1-55 
two (2) 12-1-55 
two (2) 1-1-56 
four (U) 2-1-56 

Fabricate fourteen (lit) Type E windows per 
Perkin-Elmer Drawing 111-0911 for use with 
Configuration B 

Delivery - two (2) 8-15-55 
two (2) 10-1-55 
two (2) 11-3.-55 
two (2) 12-1-55 
two (2) 1-1-56 
four (U) 2-1-56 

Fabricate fourteen (lU) T^ F windows, per 
Perkin-Elmer Drawing 111-0912 for use with 
Configuration B« 

Delivery - two (2) 8-15-55 
two (2) 10-1-55 
two (2) 11-1-55 
two (2) 12-1-55 
two (2) 1-1-56 
four (U) 2-1-56 


Fabricate fourteen (lit) Type Q windows, per 
Perkin-Elmer Drawing 111-0966 for use with 
Configuration C 


Delivery - 


Two (2) September 1 $, 1955 
Two (2) December 1, 1955 
Two (2) January 1, 1956 
Two (2) February 1, 1956 
Two (2) March 1, 1956 
Two (2) April 1, 1956 
Two (2) April l5, 1956 


Fabricate seven (7) Type H windows per 
Perkin-Elmer Drawing 111-0967 for tise 
with Configura'M.on C. 

Delivery - One (l) September l5, 1955 
One (1) December 1, 1955 
One (1) January 1, 1956 
One (l) February 1, 1956 
One (1) March 1, 1956 
One (1) April 1, 1956 
One (1) April l5, 1956 


329. 


255. 


It28. 


3,053. 




3,053. 


\ 


it,6o5. 


3,570. 


5,992. 


It2,7lt2. 


21,370. 
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10 


u 


12 


13 


lit 


IS 


16 


Provide engineering services to develop and 

furnish to the government a preliminary design 

l^out of a Data Recording Camera as described 

in Projector Id.vlsion Tech* Spec* No* 2 dated 

January 19« 19SSf and imendment No* 1^ dated 

i^ril it, 19SS and revised May 6, 1955* # 

Delivery - April 30, 19^5 

Provide engineering sertdces to develop and 
furnish to the government an advanced engineering 
layout of Data Recording Camera from the prelim- 
inary design developed under Item 10* 

Delivery - May 30, 195^ 

Construct, tes^ and deliver a protolype of the 
Data Camera developed under Items 10 and 11* 

Delivery - June 30, 19SS 

Provide the necessary facilities and services to 
assemble the first production unit of a Data Re- 
cording Camera but modified as indicated by the 
results of the prototype tests* 

Delivery - July l5, 1955 


Provide the necessary facilities and services to 
test, evaluate and deliver the first production 
unit of a Data Recording Camera* 

Delivery - August 31> 1955 

Furnish to the goveriunent a coii?>lete set of 
engineering drawings for the manufacture of a 
Data Recording Camera. 


Delivery - September 30, 1955 


Construct, test and deliver nineteen (19) Data 
Recording Cameras similar to the prototype de- 
veloped under Item 12 but modified as indicated 
by the results of the prototype tests. 12,1^01*37 


Delivery - One (l) 9-15-55 
One (1) 10-15-55 
One (1) 11-22-55 
One (1) 12-23-55 
Balance - four (U) per month 

from January, 1956 to April, 1956. 


iv 


-1 

37,010* 

35,2Ui* 

ii3,886* 

33,U23*. 

16 , 768 . 

6 , 328 . 

235 , 626 * 
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17 Provide four (Ij.) spare parts kits each kit 
containing sufficient spare parts, seirvice 
and operating instructions for the main- 
tenance of five (5) Data Recordirg Cameras 
in accordance with the list of sp)are parts 

approved b 7 Projector Division ‘^ril 7> 1955* 3>060o50 

Delivery - One kit (l) - August 31> 19^5 

One kit (1) - Deceniber 23, 1955 
One kit (1) - Febniary 1, 1956 
One kit (1) - March l5, 1956 

18 Provide engineering services to design and 
develop one Image Evaluation Device a,s 
described in Projector Division Tech. %^c. 

No. 3, Dated January 27, 1955* 

Delivery - Marbh 1,1955 

19 Submit an engineering technical report des- 
cribing the operation and performance of the 
Image Evaluation device developed under Item l8* 

Delivery - May 1, 1955 

20 Purchase the services of Dr. J. 0. Baker and 

the Spica Corporation as consultants in the field of 
system engineering and optical design of the specific 
equipment required for the satisfactory performance 
of this program. 

To be billed monthly. 

21 Provide the necessary engineering services to 
design and develop a 36" f/lO Lens as described 
in Projector Division Tech. Spec. No. U, dated 
February 10, 1955,and furnish to the government 
one copy of the final design. 

Delivery - June l5, 1955 

22 Construct, test and deliver a protolype of the 
36 " f/lO Lens designed under Item 21. 

Delivery - July 1, 1955 

23 Purchase the required quantities of IaK-9 and 
KzFS-U optical glass including a sufficient overage 
of each type of glass ^>0 provide for breakage and 
damage to manufacture one prototype and six (6) 
production units of the 36" f/lO Lens designed 
under Item 21. 

Delivery - June 1, 1955 


V 
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12,2h2. 


15 , 188 . 


1,898. 


62,om. 


6 , 71 ^ 2 . 


6,lil6. 


37,500. 
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2k Construct, test and deliver six (6) 36" f/lO 
Lenses similar to the prototype developed 
under Item 21 but modified, if necessary, 
as indicated by the results of the prototype 
tests* I 3*516*83 

Deliveiy - One (1) 10-1-55 
One (1) 11-1-55 
One 12-1-55 
One (1) 1-1-56 
One (1) 2-1-56 
One (1) 3-1-56 

25 Submit a courolete engineering technical report 
of the performance of the prototype lens 

Deliveiy - July 10, 1955 

26 Provide the necessaiy engineering services to 
design and develop a Scanning Periscope as^ 
described in Projector Division Tech* Spec* 

No* 6, dated April 27, 1955, and the revisions 
thereof dated May 3, 1955 and May 25, 1955, and 
furnish to the government one copy of the final 
design* 

Delivery - July 1, 1955 

27 Construct, test and deliver a prototype of the 
Scanning Periscope containing the complex 
version of the handcontrol unit designed under 
Item 26*- 

Delivery - August IJ, 1955 

28 Provide the necessaiy Model Shop facilities to 
construct, test and deliver the first five (5) 

Scaiming Periscopes with the sinplified version 

of the handcontrol unit, 20,61^3*20 

Delivery - Two (2) 9-15-55 
One (1) 10-1-55 
Two (2) 11-1-55 


vi 


21 , 101 * 


528 * 


53,162. 


3U,07U* 


103, 216, 
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29 Construct, test and deliver five (5) Scanning 
Periscopes each containing the complex version 
of "ttie hand control unit for use with the Com- 
putor and Memory unit being designed & developed 
under Item 32 but modified, if necessary, as 

indicated by the results of the prototype tests. 17,636. 88,l80» 

One (1) - 1-1-56 
One (1) - 2-1-56 
One (1) - 3-1-56 
Two (2) - U-1-56 

30 Constiruct, test and deliver ten (lO) Scanning 
Periscopes each containing the sin^lified version 
of the hand control unit but modified, if necessary 

as indicated by the results of the protoiype tests. l6, 1+79 *140 l6U,79l+» 

Delivery - Two (2) 12-1-55 
One (1) 1-1-56 
One (1) 2-1-56 
One (1) 3-1-56 
Two (2) 5-1-56 
Two (2) 6-1-55 
One (1) 7-1-56 

31 Provide four (U) spare parts kits, each kit con- 
taining sufficient spare parts in accordance with 
good commercial practice, for the maintenance of 
five (5) Scanning Periscopes. 

Delivery - One (1) 9-15-55 
One (1) 12-1-55 
One (l) 2-1-56 
One (1) 5-1-56 

32 Provide engineering services to design and develop 
a medianical Computor & Memory unit as described 
in Projector Project Tech. Spec. No. 7, Revision A, 
dated U-20-55, and furnish to the government one 
copy of the final design. 

Delivery - August 1, 1955 

33 Construct test and deliver one (1) protot3rpe and 
five (5) production units of the Conputor & Memory 
unit designed under Item 32. 

Delivery - Prototype 8-1-55 
One (1) 1-1-56 
One (1) 2-1-56 
One (1) 3-1-56 
Two (2) i+-l-56 


1 , 582 . 6 , 328 . 


32 , 988 . 


U,626.83 27,761. 
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Provide five (5) spare parts kits, each ^t 
containiog spare parts, service & operating 
instructions, and a small complement of 
special gauges St standard tools, for the 
maintenance of each con^jutor & memory unit 
delivered. 


510 .liO 


Delivery - One (1) 1-1-56 
One (1) 2-1-56 
One (1) 3-1-56 
Two (2) U-1-56 

Provide engineering services to test eighty- 
five (85) 2li« f/6 Lenses >rtiich will bo furnished 
to Perkin-Eluer, and select forty (UO) lenses ac- 
cording to the Projector Division Tech. Spec. No. 5 
dated February 21, 1955, sM prepare and deliver to 
the government a technical report on the perfoiroance 
of the selected lenses* 

Delivery - June 1, 1955 

Provide the necessary facilities and services to 
disassemble the forty (Ii-O) lenses selected under 
Item 35 and rework the optical elements to the 
specifications provided by Dr. J. 0. Baker, then 
reassemble, test, calibrate and deliver each lens. 3o7*oO 

Delivery - Six (6) 8-1-55 
Eight (8) 9-1-55 
Ten (10) 10-1-55 
Ten (10) 11-1-55 
Six (6) 12-1-55 

Provide the necessary services and facilities to 
test, select and rework forty (UO) sets of red St 
yellow filters for the selected 2l|" f/6 lenses. 110.75 

Delivery - One red and one yellow filter is to be 
delivered with each lens. 

Provide engineering services to design St develop 
a 2l|.*' f/8 Lens as described in Projector Division 
Technical Specification No. 8, dated February 23,1955. 

Delivery - June 1, 1955 

Construct, test & deliver a prototype of the 2U” 
f/8 Lens designed under Item 3®. 

Delivery - August 1, 1955 


2,552. 


2U,362. 


15,50U. 


U,U30. 


6 , 200 . 

8,350. 


vl.1.1 
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Purchase the required quantities of LaK-9 and 
KzFS-U optical glass including a sufficient 
overage of each type of glass to provide for 
breakage and damage to manufacture one prototype 
and forty (Uo) production units of the 2U" f/8 
Lens designed under Item 38. 

Delivery - June 1, 19^5 

Construct^ test and deliver forty (Uo) 2U” f/8 
Lenses in shipping barrels similar to the proto- 
type developed under Item 39 hut modified^ if 
necessary, as indicated l?y the results of the 
prototype tests* 817* 

Delivery - Eleven (11) 8-15-55 
Eleven (U) 9-15-55 
Eleven (11) 10-15-55 
Seven (7) 11-15-55 

Submit an engineering technical report of the 
performance of the prototype lens developed 
under Item 39* 

Delivery - July 22 , 1955 

Provide engineering services tio design and develop 
the fused quartz mirrors and mounts listed below 
as described in Projector Division Tech* Spec* No* lit 
dated February 23, 1955- 

1) 19*5” O.D.C.A. Elliptical mirror with a finished 
thickness of two (2) inches* 

2) 18*5" O.D.C.A. Mirror with a central hole and a 
finished thickness of two (2) inches. 

3) 17” O.D.C.A. Mirror with a spherical surface and a 
finished thickness of two (2) inches. 

U) 8" O.D.C.A. Mirror with a finished thickness of 0*3” 

5) 6" O.D.C.A* Mirror with a finished thickness of 0*6" 

Delivery - August 1, 1955 

Purchase the required material and tooling, both optical 
and mechanical for the fabrication of the fused quartz 
mirrors and mounts designed under Item U3. 

Deliveiy - August 1, 1955 


Itc 
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52 , 150 « 


32 , 680 * 


528 * 


17 , 971 . 


27 , 780 * 
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\iS Construct, Test and deliver liie quantities listed 
below of the fused quartz ndirors and mounts de- 
signed under Item ii3* 

1) Six (6) mounts and elliptical mirrors with a 
19 O.D.C.A. and a finished thickness of 2". 

Delivery - One (l) 8-1-55 One (1) 12-1-55 

One (1) 9-1-55 One (1) 1-1-56 

One (1) 11-1-55 One (l) 2-1-56 

2) Six (6) mounts and mirrors with a central hole 
having an 18«5" O.D.C.A. and a finished thickness 
of 2«. 

Delivery - One (1) 8-15-55 One (l) 12-15-55 

One (1) 10-15-55 One (l) 1-15-56 

One (1) 11-15-55 One (1) 2-15-56 

3) Six (6) mounts and spherical mirrors having a 
17 •0” O.D.C,A. and a finished thickness of 2“. 

Delivery - One (l) 8-15-55 One (1) 12-15-55 

One (1) 10-15-55 One (1) 1-15-56 

One (1) 11-15-55 One (1) 2-15-56 

li) Six (6) mounts and mirrors having an 8" O.D.C*A. 
and a finished thickness of 0*8''. 

Delivery - One (1) 8-15-55 One (l) 12-15-55 

One (1) 10-15-55 One (1) 1-15-56 

One (1) 11-15-55 One (1) 2-15-56 

5) Six (6) mounts and mirrors having a 6" O.D.C.A. 
and a finished thickness of 0*6". 

Delivery - One (1) 8-15-55 One (1) 12-15-55 

One (1) 10-15-55 One (1) 1-15-56 

One (1) 11-15-55 One (l) 2-15-56 

U6 Provide engineering services to develop the 

mechanical design for the iJbU" f/l6 optical 
systan as described in Projector Division Tech, 
Spec, No, 9, dated April 18, 1955* 

Delivery - September 1, 1955 


X 
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1 


59 , 800 . 


30,72U. 



Approved For Release 2009/07/22 : CIA-RDP89B00708R000500030001 


Construct, test and deliver five (5) llilt" f/l6 

optical systems as designed under Item 11,018«U0 

Delivery - One (1) 10-15-55 
One (1) 1-1-56 
One (1) 2-1-56 
One (1) 3-1-56 
One (l) U-1-56 

Construct, test and deliver parts for one system 
as designed under Item i;6» MEinor eissemblles are 
to be delivered assembled and all parts are to be 
packaged for dcmiestic shipment and storage. 

Delivery - April 1, 1956 

Provide five (5) spare parts kits each kit con- 
taining spare parts, special tools and gauges, 
and a reasonable con^lement of common Instrument 
maintenance tools for each system delivered under 
Item U7. 1,021.60 

Delivery - One (1) 10-15-55 
One (l) 1-1-56 
One (1) 2-1-56 
One (i) 3-1-56 
One (1) U-1-56 

Provide twenty (20) copies of an aerating and 

maintenance manual for the lUU" f/l6 optical 

system. 56.15 

Delivery - Four (U) 10-15-55 
Four (U) 1-1-56 
Four (U) 2-1-56 
Four (U) 3-1-56 
Four (U) U-1-56 

Provide the necessary services and facilities 
to d gn and develop and deliver the optical 
test equipment required for the satisfactory 
performance of the optical con?5onents of the 
entire system being developed under this contract. 



v-i 
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55,092. 


6 , 328 . 


5 , 108 . 


1,123. 


101, 2U8. 
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APPENDIX I 


B. Items to be furnished by I^ycon Mfg* Co* 

Descriptions of the items idiich follow are given 
in more detail in Hycon Mfg. Co. "Aerial Surveying 
Equipment Proposal, 2h May 1955" than under the I^rcon 
Code nuBibers listed below. Such detailed item des- 
criptions are hereby incorporated in this contract 
by reference and are made a part hereof. 

^ycon Mfg. Co. will be paid a total price of 
$3,161,090., subject to the provisions of Section L 
of this Schedule, entitled "Price Redetermination" 
for performance of the services and furnishing the 
suj^lies set forth under Items 52 - 183* 


xii 
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Item Qycon 

No# Code 


D E S CRIPTIOH 


Unit 

Price 


$2 

51 

55 


56 


57 


58 


59 

60 


1*01 Prelindnaiy System Planning & Engineering 

from inception of work to Janoaiy 31 , 1955* 

Delivery - February 1, 1955 

1#02 Facilities Prepartion & Modification 

Delivery - June 30, 1955 

1#2.1.1 Design of Phase I of HR-731 Reconnaissance 
Camera, 2U'', 9xl8" 

Delivery - June 30, 1955 

1#2#1.1 Deliver first article of HR-731 Reconnaissance 
Camera, 21^” 9x18” 

Delivery - July 1, 1955 

1.2 .I#! Deliver thirty-five (35) production units of 

HR-731 Reconnaissance Camera, 2U“, 9xl8” 3,U29* 

Delivery - Three (3) July 31, 1955 
Four (ii.) August 31, 1955 
Ten (10) September 30, 1955 
Ten (10) October 31, 1955 
El^t (8) Noveniber 30, 1955 

1#2#2#1 Deliver one hundred and eight (108) production 

units of the HS-731 Shutter, 2U" f/8, spare 2U2# 

Delivery - Six (6) September 30, 1955 
Ten (10) October 31, 1955 
Twelve (12) November 30, 1955 
Forty (Jio) December 31, 1955 
Forty (UO) January 31, 1956 

1.2. 1#2 Design of Phase I of HC-730 Cartographic 

Camera 6", 9x9” 

Delivery - May 30, 1955 

1.2. 1.2 Deliver first article of HC-730 Cartographic 
Camera 6”, 9x9” 

Delivery - June 30, 1955 

1.2 *1.2 Deliver Twenty-six (26) production units of 

HC-730 Cartographic Camera 6”, 9x9” as follows: 

1) Eleven (11) units less lens 2,14.38. 

2) Fifteen (l5) units with lens U,l8i4* 

Delivery - Two (2) June 30, 1955 
Three (3) July 31, 1955 
Three (3) August 31, 1955 
Six (6) September 30, 1955 
Twelve (12) October 30, 1955 
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Total 

Price 

23 , 821 . 

39,865 

10,529. 

U,ll5*U0 

120,015. 

26 , 136 . 

7,733. 

2 , 926 . 

26 , 818 . 

62 ,? 60 . 
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6 1 1*2 *1*2 Deliver eiguv-one (81) production units of 

HS-730 Shutter, drawer type,Planigon, f /8 

spare 109- 

Delivery - Three (3) August 31, 19^5 

Eighteen (l 8 ) September 30, 1955 
Thirty-eight (38) October 31> 1955 
Twenty-two (22) November 30, 1955 

62 1,2 •3.1 Design of Phase I of HM-731 Magazine Recon- 

naissance 10| Spool, 93 c 18 ” 

Delivery - M^ 30, 1955 

63 1,2. 3.1 Deliver first article of HM-731 Magazine 

Recoisnaissance IO 4 Spool, 9x18" 

Delivery - June 30, 1955 

6 ii 1.2 •3.1 Deliver se»enty-one (71) production units of 

HM-731 Magazine Reconnaissance 1^ Spool 9x18 906. 

Delivery - Three (3) Jn3y 31> 1955 
Nine (9) August 31, 1955 
Thirty (30) September 30, 1955 
Twenty-nine (29) October 30, 1955 

6$ 1.2.3.3 Design of P^se I of HM-730 Magazine, 

Cartographic 390’, 9x9” 

Delivery 0 May 30, 1955 

66 1.2. 3. 3 Deliver first article of HM-730 Magazine 

Cartographic 390’, 9x9” 

Delivery - May 30, 1955 

67 1.2 . 3 .3 Deliver fifty-three (53) production units of 

HM -730 Magazine, Cartographic 390', 9x9" 1,198. 

Delivery - Ten (10) JvOy 31, 1955 

Thirty (30) August 30, 1955 
Thirteen (13) September 30, 1955 

68 1.2.1i.l Design of Phase I of the Rocking Mount A1 for 

HR -731 Reconnaissance Camera 

Delivery - May 30, 1955 

69 1.2. U.l Deliver first article of the Rocking Mount 

A-l for HR -731 Reconnaissance Camera 

Delivery - July 31, 1955 


15,309. 

7,077. 

1,087. 

6U,326. 

9,U36. 

1,U38. 

63,U9U. 

18,530. 

Hi, 968. 
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70. 


71 


72 


73 


7ii 


75 


76 
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1.2 .U.l Deliver eife„« (8) production units of Rockii-o 

Mount A1 for HR-731 Reconnaissance Camera 12,i473. 

Deliveiy - One (1) September 30, 1955 
One (l) October 31> 1955 
One (l) November 30, 1955 
One (1) December 3 1> 1955 
One (1) Jasmary 31, 1956 
One (1) Februaiy 28, 1956 
One (1) March 31, 1956 
One (1) April 30,1956 

1.2.U.3 Design of Phase I of the Fixed Mount A2 for 
HR-731 Reconnaissance Camera 

Deliveiy - M^ 30, 1955 

1.2. li. 3 Deliver first article of Fixed Mount A2 

for HR-731 Reconnaissance Camera 

Delivery - July 31, 1955 

1.2 .li .3 Deliver eight (8) production units of Fixed 

Mount A2 for HR-371 Reconnaissance Camera 6,908. 


Delivery - One (1) October 31, 1955 
One (1) November 30, 1955 
One (1) December 31, 1955 
One (1) January 31> 1956 
One (1) February 28, 1956 
One (l) March 31, 1956 
One (1) April 30, 1956 
One (1) May 31, 1956 

1.2 .U. 7 Design of Phase I of Fixed Mount for HC-730 

Cajrbographic Camera 

Delivery - May 30, 1955 

1.2. U.7 Deliver first article of Fixed Mount for 

HC-730 Cartographic Camera 

Delivery - July 31, 1955 

1.2.ii.7 Deliver eight (8) production units of Fixed 
Mount for HC-730 Cartographic Camera 


Delivery - One 
One 
One 
One 
One 
One 
One 
One 


(l) September 30, 1955 
(l) October 31* 1955 
(l) November 30, 1955 
(l) December 31, 1955 
(1) January 31, 1956 
(1) February 28, 1956 
(1) March 31, 1956 
(1) April 30, 1956 


737. 


99,78U. 


3,167. 


8 , 290 . 


55,26U. 


U,313. 


88U. 

5,896. 


XV 
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77 


78 


79 


80 


81 


82 



8U 


1*2*^#1 Design of Phase I of the Programmer. 
Delivery - June 30, 1955 

1,2. 5*1 Deliver first article of the Programmer 

Delivery - July 31, 1955 

1,2. 5,1 Deliver nineteen (19) production units 

of the Programmer. 

Delivery - One (1) July 31, 1955 

Two (2) September 30, 1955 
Six (6) October 31, 1955 
Ten (10) November 30, 1955 

1.2.7 Assembly and system test of first article 
of A-1. 

Delivery - August 31, 1955 

1.2.7 Assembly & test of eight (8) production 
Tinits of A-1. 

Delivery - One (l) October 31, 1955 
One (l) November 30, 1955 
One (ij December 31, 1955 
One (l) January 31, 1956 
One (l) February 2o, 1956 
One (l) March 31, 1956 
One (l) April 30, 1956 
One (l) May 31, 1956 


1.2.7 

Assembly and systontest of first article 
of A-2. 


9,317. 


Delivery - August 31, 1955 



1.2.7 

Assembly & system test of eight (8) 
production units of A-2. 

6,567. 

52,536, 


Delivery - One (l) November 30, 1955 

One (l) December 31, 1955 

One (1) January 31> 1956 

One (1) February 28, 1956 

One (l) March 31, 1956 

One (l) April 30, 1956 

One (1) Ifey 31, 1956 

One (1) June 30, 1956 



1.2.7.1 

Design of Phase I of Shipping Containers 
for A-1 and A-2. 


5,005 


Delivery - June 30, 1955 


3,377. 


2,8llt. 53,U66, 


21 , 110 . 


7,030. 56,2U0. 


•ynri 
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87 


V-- 


88 


89 


.90 


91 


92 
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1.2 . T*! Deliver first article of Shipping 

Containers for A -1 and A-2. 

Delivery - July 31, 19^5 

1.2 .7.1 Deliver seventeen (17) production \inits 

of Shipping Containers for A -1 and A-2. li,602. 

Delivery - Two (2) September 30, 1955 
Two (2) October 31, 1955 
Two ( 2 ) November 30, 1955 
Two (2) December 31, 1955 
Two ( 2 ) January 31, 1956 
Two ( 2 ) February 28, 1956 
Two (2) March 31, 1956 
Two ( 2 ) April 30 , 1956 
Two (2) May 31 , 1956 

1 . 3.7 Deliver three hundred and twenty four (32U) 

production units of the A- 9 B Film Spools U.52 

Delivery - Ten (10) May 30, 1955 

Three hundred & fourteen (33it) 

July 31 , 1955 

1 . 3.7 Deliver four hundred & eight (UOS) production 

units of the A-8B Film Spools 7,89 

Delivery - Ten (10) May 30, 1955 

Three hiuidred & nineiy-ei^t (398) 

Ju3y 31, 1955 

2.0- Design of Phase I of the Large Format Inter- 

2 . 3 . ii .*2 mediate Focal Length Camera 

Delivery - July 31, 1955 

2.0- Deliver first article of Large Format Inter- 

2.3. U*2 mediate Focal' Length Camera 

Delivery - August 31, 1955 

2.0- Deliver four (U) production units of Large' 

2.3. U*2 Format Intermediate Focal Length Can era 75,1^63. 

Delivery - One(l) November 30, 1955 
One (1) December 31, 1955 
One ( 1 ) January 31, 1956 
One ( 1 ) February 28 , 1956 

f 

2.0- Deliver one (1) tmasserabled unit of Large Format 

2.3. U»2 Intermediate Focal Length Camera 

Delivery - March 31, 1956 


5,522. 

78,23U. 

l,l 46 U.U 8 

3,219.12 

36,539. 

90,556. 

301,852. 

70,313. 


xvii 
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9^ 


96 


97 


98 


99 

100 

101 


102 
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2*3*3 Design of Ph^e I of the Model 
73B Shutter 

Deliveiy - June 30, 1955 

2*3*3 Deliver fii«t article of Model 73B 

Shutter ®35* 

Delivery - August 31, 1955 

2*3*3 Deliver five (5) production units of 

Model 73B Shutter 529. 

De3j.veiy *• Two (2) September 30, 1955 
Three (3) October 31, 1955 

2. 3 *3*1 Deliver eighteen (18) spare Model 73B 

Shutters 529. 

Delivery •' Two (2) October 31, 1955 
Five (5) November 30, 1955 
Five (5) December 31> 1955 
Six (6) January 31, 1956 


2*3dr^2TL Deliver thirty (30) Spare Cassettes 

(Dual Spool Spares) 1,228 

Delivery - Ten (10) June 30, 1955 

Five (5) September 30, 1^5 
Ten (10) October 31, 1955 
Five (5) November 30, 1955 

2*3*U.2.2 Deliver two hundred & sixteen (2l6) Spare 

Spools (22x9|") Spool Spares 53* 

Delivery - Three (3) June 30, 1955 

Forty-eight (US) August 31, 1955 
One hundred & sixty-five (l65) 

Sept amber 30, 1955 

2*3*7 Design of Phase I of the Programmer 
Delivery - June30, 1955 

2*3*7 Deliver first article of the Programmer 
Delivery - August 31, 1955 

2*3*7 Deliver eight (8) production units of the 

Programmer 2,211* 

Delivery - Two (2) October 31, 1955 
Six (6) November 30, 1955 

2*3*8 Design of Phase I of MLni-Vib Control (Incl. 
Par.3.5.3.2) (Ten (10) Spares) 

Delivery - July 31, 1955 


13,9714. 

635. 

2,61(5* 

9,522* 

36,8U0* 

11,1(148* 

1,952. 

2,653* 

17,688* 

20,1456. 


/ 
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103 2*3»8 Deliver first article of Mini-Vib Control 

(Incl. Par* 3»?»3»2) (Ten)(10) Spares 5,62it. 

Delivery August 31 , 1955 

104 2*3*8 Deliver tweniy-one (21) production units of 

Mini-Vib Control (Incl. Par* 3*5*3 *2) (T^ 

(10)_Spares) U#687* 

Delivery - Two (2) ) November 30, 1955 
Four (4) December 31, 1955 
Ten (10) January 31, 1956 
Five (5) February 28, 1956 

105 2*3*10 Assembly in fixture (in plant) of first article 

of Configuration B 

Delivery - September 30, 1955 

106 2*3*10 J^semb!^ in fixture (in plant) of four pro- ' 

duction units of Configuration B 13,538* 

Delivery - One (1) December 31, 1955 
One (1) January 31, 1956 
One (1) February 28, 1956 
One (1) March 31, 1956 

107 2*6 Design of Phase I of Shipping & Storage 

Containers 

Delivery - July 31, 1955 

108 2*6 Deliver first article of Shipping & Storage' 

Containers 

Delivery - August 31, 1955 

.09 2*6 Deliver four (U) production units of Shipping 

and Storage Containers ' i;,205* 

Delivery - One (1) November 30, 1955 
One (l) December 31, 1955 
One (1) January 31, 1956 
One (1) February 28, 1956 

110 3*0 - Design Stu^ of Mirror Drive & Support for Large 

3*5*U«1 Format Long Focal Length Camera 

Delivery - J\ine 30, 1955 

111 3*5»ii»2- Design of Phase I of Large Format Long Focal 

3 *5* 8*1 Length Camera 

Delivery - November 30, 1955 


5 , 621 ** 


98,1*27* 


28,31*8. 


51 *, 152 . 


992* 


5 , 01 * 6 * 


16 , 820 * 


7,500* 


92,700. v/ 

yS 


xix 
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11 ^ 


116 


117 


118 


119 
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3,5*li*2- Deliver fii article of Large Format 
3 . 51 * 8.1 Long Focal Length Camera 

Deliveiy - Januaiy 31* 1956 

3.5.U*2- Deliver four (U) production units of Large 

3 . 8.1 Fonnat Long Focal Length Camera 138,000. 


One (1) March 31, 1956 
One (1) April 30, 1956 
One (1) May 31, 1956 
One (1) June 30, 1956 


3.5.9 


3.5.9 


3 . 10.1 


3.10.2 


3.10.3 


3.11 


Test of all mechanical & electidcal 
operations (in plant) on first article 

DeUvexy - Januaiy 31, 1956 

Test of all mechanical & electrical 
operations on four (ir) production units 

One (1) March 31, 1956 
One (1) April 30, 1956 
One (1) May 31, 1956 
One (1) Jtine 30, 1956 

Deliver twenty-five (25) production units 
of Spare Cassettes Dual l5"2c9j” 

Delivery - Two (2) Januaiy 31* 1956 
Two (2) March 31, 1956 
Six (6) May 31, 1956 
Fifteen (l5) June 30, 1956 

Deliver two hundred & sixteen (2l6) Spare 
Spools l5” X 91'' — — — 

Delivery - Fifty (5o) January 31, 1956 
Fifty (50) Februaiy 28, 1956 
One hundred & sixteen (II 6 ) 
March 31, 1956 

Deliver fifteen (l5) Spare Shutters 

Delivery - One (l) January 31, 1956 
One (1) March 31* 1956 
Four (li) May 31* 1956 
Nine (9) June 30* 1956 

Deliver first article of Shipping and 
Storage Containers 

Delivery - January 31* 1956 


I5,6g0. 


1 * 276 . 



1 , 880 . 


1 

1 

21it,000. 

552,000. 


35,000. 

62 , 600 . 


31 * 900 . 


11 , 232 . 


28 , 200 . 


7 , 200 . 
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120 3.11 


121 3.12 


122 7.0 


123 ?.0 


U2k 7.0 


125 7.0 


126 7.0 


127 7.0 


128 7.0 


Deliver four (I 4 ) production units of Shipping 

and Storage containers il,825. 

Deliveiy - One (l) March 31> 1956 
One (1) April 30, 1956 
One (1) May 31, 1956 
One ( 1 ) June 30, 1956 

Deliver one (l) Camera con^jlete, incl. mount 
assembled to major conqpdnents on3y 

Delivery - June 30, 1956 

Technical Data & Instruction Manuals. First 
article of A-1 Con figuration System 

Delivery - August 31, 1955 

Technical Data & Instmction Manuals - Four (U) 
production sets of A-1 Configuration system 38 . 

Delivery - One (l) set November 30, 1955 
One (1) set January 31, 1956 
One ( 1 ) set March 31, 1956 
One ( 1 ) set May 31, 1956 

Technical ^ta & Instruction Manuals. First 
article of A-2 Configxiration System 

Delivery - August 31, 1955 

Technical Data & Instruction Manuals - Four 

(ii) production sets of A-2 Configuration system 38 . 

Delivery - One (l) set December 31, 1955 
One ( 1 ) set February 28, 1956 
One ( 1 ) set April 30, 1956 
One (1) set June 30, 1956 

Technical Data & Instruction Manuals. First 
article of Mini-Vib Unit 

Delivery - , August 31, 1955 

Technical Data & Instruction Manuals- Four(li) 
production sets of Mni-Vib Unit 38. 

Delivery - One set November 30, 1955 

One ( 1 ) set December 31, 1955 
One ( 1 ) set January 31, 1956 
One ( 1 ) set February 28, 1956 

Technical Data & Instruction Manuals. First 
article of Shutter 

Delivery - September 30, 1955 


19,300. 


137,000. 


1 , 890 . 


152. 


1 , 890 . 


152 . 


1 , 890 . 


152. 


1 , 890 . 


3acL 
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130 


131 


/ 

■ x32 


133 


13U 


135 


136 
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7.0 Technical iJaiia & Instruction Manuals - Four 

(li) production sets of 32 " Shutter 38. 

Delivery - One (1) set October 31j 1955 
One ( 1 ) set November 30, 1955 
One (1) set December 31, 1955 
One ( 1 ) set January 31> 1956 

7.0 Technical Data & Instruction I'lanuals. First 
article of 2i;" Lens Cone Special 

Delivery - July 31, 1955 

7.0 Technical Data & Ins traction Manuals. Four 

(ij.) production sets 2i;” Lens Cone Special 38. 

Delivery - One (l) set August 31, 1955 

One ( 1 ) set September 30, 1955 
One ( 1 ) set October 31* 1955 
One (1) set November 30, 1955 

7,0 Technical Data & Instruction Manual. First 

article of K-38 Camera 

Delivery - July 31, 1955 

7,0 Technical Data '& Instruction Manuals. Four 

(i^) production units for K-38 Camera 38. 

Delivery - One (l) set August 31, 1955 

One ( 1 ) set September 30, 1955 
One ( 1 ) set October 31, 1955 
One ( 1 ) set November 30, 1955 

7,0 Technical Data & Instruction Manuals. First 

article for Precision Camera - 6”, 

Delivery - June 30, 1955 

7,0 Technical Data Sl Instruction Manuals. Four (U) 

production sets for Precision Camera - 6", 38, 

Delivery - One (l) set July 30, 1955 
One ( 1 ) set August 31, 1955 
One ( 1 ) set September 30, 1955 
One (1) set October 31, 1955 

7,0 Technical Data Sc Instruction Manuals. First 

article for A8B Magazine Modified, 

Delivery - June 30, 1955 


152, 


1 , 890 . 


152. 


1 , 890 . 


152, 


1 , 890 . 


152. 


1 , 890 . 


rodLi 
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7.0 Technical laua & Instruction Manuals 

(It) production sets for A8B Magazine Modified 38. 

Delivery - One (l) set July 31, 1955 
One (1) set August 31, 1955 
One (1) set September 30, 1955 
One (l) set October 31, 1955 

7.0 Technical Data & Instraction Manuals. First 
article A-9B Magazine Modified 

Delivery - May 31, 1955 

7.0 Technical Data ^ Instruction Manuals. Four 

(It) production sets for A-9B Magazine Modified. 38. 

Delivery - One (l) set July 31, 1955 

Two (2) sets August 31, 1955 
One (1) set September 30, 1955 

7.0 Technical Data ^ Instruction Manuals. First 
article of Single Rocking Mount IMG 

Delivery - July 31, 1955 

7.0 Technical Data & Instruction Manuals. Four 
(U) production sets for Single Rocking Mount 
IMG 

Delivery - One (1) set October 31, 1955 
One (1) set December 31, 1955 
One (l) set February 28, 1955 
One (1) set April 30, 1956 

7,0 Technical Data & Instruction Manuals. First 

article for Fixed Triple Mount K-38 IMG 

Delivery - July 31, 1955 

7,0 Technical Data & Instruction Manuals. Four (U) 

sets for Fixed Triple Mount K-38 IMG 38. 

Delivery - One (1) set November 30, 1955 
One (1) set January 31, 1956 
One (l) set March 31, 1956 
line (1) set May 31, 1956 

7.0 Technical Data & Instruction Manuals. First 
article for Tri -Mount Precision Camera 

Delivery - July 31, 1955 

7.0 Technical Data & Instruction Manuals. Four (ij.) 
production sets for Trd -Mount Precision Camera 38. 

Delivery - One (1) set October 31, 1955 
One (l) set December 31, 1955 
One (l) set February 28, 1956 
One (1) set April 30, 1956 


152. 


1 , 890 . 

2 $ 2 , 


1 , 890 . 


152. 


1 , 890 . 

152 . 


1 , 890 . 

152. 


Approved For Release 2009/07/22 :’ciA-RDP89B00708R000500030001-1 



Approved For Release 2009/07/22 : CIA-RDP89B00708R000500030001-1 


ll|6 7.0 


Hi? ’ 7.0 


1U8 7.0 


7.0 


150 7.0 


I5l 7.0 


1^2 7.0 


153 7.0 


Technical Data & Instruction Manuals . 

First article for Programmer Control 

Delivery - July 31> 1955 

Technical Data & Instruction Manuals. 

Four (Ir) production sets for Programmer 
Control 38. 

Delivery - One (l) set September 30, 1955 
One (1) set October 31* 1955 
Two (2) sets November 30, 1955 

Technical Data & Instruction Manuals. First 
article for B Configuration 

Delivery - August 31*., 1955 

Technical Data &■ Instruction Manuals. Four 

(U) production sets for B Configuration 38. 

Delivery - One (1) set December 31* 1955 
One (1) set January 31* 1956 
One (1) set February 28, 1956 
One (1) set March 31, 1956 


Technical Data & Instruction Manuals. First 
article for "C” Configuration 


Delivery - January 31* 1955 


Technical Data & Instruction Manuals. Four (1^) 
production sets for "C" Configuration 38. 

Delivery - One (l) set - March 31* 1956 
One 4l) set - April 30, 1956 
One (1) set - May 31* 1956 
One (1) set - June 30* 1956 

Technical Data & Instruction Manuals. First 
article for Stabilized Mount 


Delivery - January 31* 1956 

technical Data & Instruction Manuals. Four (U) 
production sets for Stabilized mount 38. 


Delivery - One 
One 
One 
One 


(l) set March 31* 1956 
(1) set April 30, 1956 
(1) set May 31* 1956 
(l) set June 30, 1956 


xxiv 


1 , 890 . 


152. 


1 , 890 . 

152 . 


1 , 890 . 

152 . 


1 , 890 . 

152. 
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. 7.0 


. 7.0 


156 7.0 


^’"7 7.0 


l58 7.0 


159 7.0 


160 7.0 


I6l 7.0 


162 7.0 


163 7.0 


Technical Data & Instruction Manuals. First 
article for Qround Handling Eqjiipment System. 

Deliveiy - August 31> 1955 

technical Data & Instruction Manuals. Four (1|) 
production sets for Ground Handling Equipment 
Slystem . 38 . 

Delivery (}db (l) set October 31> 1955 
One (1) set November 30, 1955 
One (1) set Januaiy 31 , 1956 
One (l) set March 31, 1956 

Technical Data & Instruction Manuals. First 
article for Test Equipment Magazines & Cassettes 

Delivery - With Test Equipment 

Technical Data & Instnction Manuals, ^our (U) 
production sets for Test Equipment Magazines 
and Cassettes 38. 

Delivery - With test equipment. 

Technical Data & Instruction Manuals. First 
article Test Equipment Shutters 

Deliveiy - With test equipment 

Technical Data ^ Instrviction Manuals. Four 

(U) production sets for Test Equipment shutters 30. 

Delivery - With test equipment. 

Technical Data & Instruction Manuals. First 
article for Test Equipment Programmer 

Delivery - With test equipment 

Technical Data & Instruction Manuals. Four (U) 
production sets for Test Equipment Programmer. 38. 

Delivery - With test equipment 

Technical Data & Instruction Manuals. First 
article for Test Equipment MJ 

Delivery - With test equipment 

Technical Data & Instruction Manuals. Four (1^) 
production sets for Test Equipment IMG 38. 

Delivery - With test equipment 


it,725. 


152. 


1 , 890 . 


152. 


1 , 890 . 

152 . 


1 , 890 . 

152. 


1 , 890 . 

152 . 


30CV 
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170 
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172 
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7.0 


7.0 


7.0 


7.0 


7.0 


7.0 


7.0 


7.0 


7.0 


7.0 


Technical IX ^ & Instruction Manuals. 

First article for Test Equipaait Mini-Vib. 

Delivery - With test equipment 

Technical Data & Instruction Manuals. Pour 

(U) production sets for Test Equipment 

Mni-m 38. 

Delivery - With test equipment 

Technical Data & Instruction Manuals. First 
article for Test Equipment Rocking Mount 

Deliveiy - With test equipment 

Technical Data & Instruction Manuals* Four 

(U) production sets for Test Equipment 

Peking Mount 38. 

Delivery - With test equipment. 

Technical Data & Instruction Manuals. First 
article for Test Equipment Stabilized Mount. 

Delivery - With test equipment 

Technical Data & Instruction Manuals. Four 
(U) production sets for Test Equipment 
Stabilized Motuit 38. 

Delivery - With test equipment. 

Technical Data & Instruction Manuals. First 
article for General Equipment 

Delivery - ■with test equipment 

Technical Data St Instruction Manuals . Four 

(U) production sets for General Equipanent. 38. 

Delivery - With test equipment. 

Technical Data ^ Instruction Manuals. First 
article for Installation & Checkout Equipment 

Delivery - lifiith test equipment 

Technical Data St Instruction Manuals. Four 
(li) production sets for Installation and 
Checkout Equipment. 38. 

Delivery - With test equipment. 

Technical Data St Instruction Manuals. First 
article for Prefli^t Checkout Equipment. 


1 , 890 . 


152. 


1 , 890 . 


152 . 




1 , 890 . ^ 


152. 


1^,725. 


152 . 


u,725. 


152 . 


U,725. 


Delivery - With test equipment. 
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‘.175 



177 


178 


179 


180 



182 


183 


7.0 Technical l<»ca & Instruction Manuals. Four 

(U) production sets for Preflight Checkout 
Equipment 38 • 

Delivery - With test equipment 

8.0 & Systems Engineering through flight test in- 

8.1 eluding travel & per diem for Configuration 
A - Phase I* 

Delivery - May 31> 1955 

8.0 & SFS'tems Engineering through flight test in- 

8.1 eluding travel & per diem for Configuration 
A - Phase II, 

Deliveiy - June 30, 1956. 

8,0 & Systems Engineering through flight test in- 

8.2 eluding travel & per diem for Configuration 
B - Phase I, 

Delivery - May 31> 1955 

8,0 & 

8.2 Systems Engineering -tiirough flight test in**- 
eluding travel & per diem for Configuration 
B - Phase II. 

Delivery - March 31, 1956. 

8,0 & Systems engineering through flight test in- 

8.3 ni nd-^ng travel & per diem for Configuration 
C - Phase I, 

Delivery - November 30, 1955 

8,0 & Systems engineering through flight test in- 
8,3 eluding travel & per diem for Configuration 

C - Phase II, 

June 30, 1956. 

8,0 & ^sterns Engineering through fli^t test in- 
8,14 eluding travel & per diem for Overall System 

Phase I 

Delivery - December 31, 1955 

8,0 & Syst«ns Engineering through fli^t test in- 
8, U eluding travel & per diem for Overall System 

Phase II 

Delivery - July 31, 1956. 


152. 


5,575. 


5,575. 


ii,i5o. 


ii,l5o. 


ii,i5o. 


11 , 150 . 


5,575. 


5,561. 


xxvii 
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x' . . 

/ ' 


APPENDIX I 


C. Items to be furnished, by Contractor 

(subject to the provisions of Section L 
of this Schedule, entltled"Price 
Re de t e rminat 1 on . ’* ) 


TOTAL 

DESCRIPTION PRICE 

Contractor *s services in connection with technical 
and administrative responsibilities, with coordina- 
tion and with administration of the procurement here- 
under from Hycon Mfg. Co. |255»000 


Delivery - Contractor may bill this item on a 

pro rata basis with billings submitted 
for Items 52 - I 83 * 


xxvlli 
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GENERAL. PROVISIONS 


DEFINITIONS 

As used throughout this contract, the following terms shall 
have the meanings set forth below; 

(a) The term "Secretary" means the Secretary, the Under 
Secretary, or any Assistant Secretary of the Department and the aaad 
or any assistant head of the executive agency; and the term "hio cialy 
authorized representative" means any person or persons ©r board 
(other than the Contracting Officer) authorized to act for the Secretary; 
and the term "Department" means that component of the Government 
having cognizance of this contract and represented by the Contracting 
Officer executing this contract, 

(b) The term "Contracting Officer" means the person executing 
this contract on behalf of the Government, and any other officer or 
civilian employee who is a properly designated Contracting Officer; 
and the term includes, except as otherv/ise provided in this contract, 
the authorized representative of a Contracting Officer acting v/itain 

the limits of Ms authority. 

(c) Except as otherwise provided in this contract, the term 
"subcontracts" includes purchase orders under this contract. 

(d) The term "contract work" means all work to be performed 
under this contract including any studies covering fundamental, tae©- 
retical, or experimental investigations; any extension of the investigative 
findings and theories of a scientific and technical nature into practical 
application; any tangible items, hereinafter referred to as euppaes, if 
called for herein, furnished to the Government; and any reporto, data, 
computations, plans, drawings, and specifications with respect to the 
foregoing. 


CHANGES 

The Contracting Officer may, at any time, by a written order, 
and without notice to the sureties, if any, make changes in or additions 
to drav/iags or specifications, issue additional inotructionc, rcqt.src 
modified ©r additional work or services within the general scope ®£ the 
contract, change the place of delivery or method of oMpment, ®r the 
amount of Governxrient furnished property. If any such change causes 
an increase or decrease in the coot of, or the time required for. 


SC -2 1 - 54 
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performance of this contract, an eqmtebU 

ft, frK® contract price, or time of performance, or both, and tht 
coiltract shall be modified in writing accordingly. Any claim^ by t^ 
Contractor for adjustment under this clause must be assertea witnm 
sbcty (60) days frL receipt by the Contractor of the not^xcataon o. 
chanpe* PROVIDED, HOV^EVER, That the Contracting Officer, i. 
he decides that the facto justify such action may receive and act ^pon 
a^y "ch claim asserted at any time prior to fina 

this contract. Failure to agree to any 

a r,ti#>stion of fact within the meaning of the clause ot 

contract entitled "Disputes. " However, nothing in this clause snail 
excuse the Contractor from proceeding with the contract as €han (3 . 

EXTRAS 

Except as otherwise provided in this contract, no payment for 
extras shairbe made unless "such extras and the price therefor have 
been authorized in writing by the Contracting Officer. 

INSPECTION 

■ All services, material and workmanship shall be subject to 
inspection and test by repreeentatives of the ^overnm^. For too 
purpose, the Contractor shall allow at all reasonable tomes, to tae 
^ rtnnroved in writing by the Contracting Officer or hao duly 

irat:t;rt:rptnr:;frprr:ro^ 

facilities and assistanco for the safety and convenience of. the Govern 
meat inspectors in the performance of their duties. 

RESPONSIBILITY FOR CONTRACT WORK 

Except as otherwise provided in this contract, (i) the Contractor 

H H he resplsible for the Lntract work until it is delivered at the 
shall be responsiPie lor ^ ^ ^ of inspection; and 

designated delivery point, regardless oi me po y 

(ii) toe Contractor shall bear all risks, as to rejected work after notoC 

of rejection^ 

. PAYMENTS 

The Contractor shall be paid, upon the submission of properly 
The uontracEor siia ^ at-inulated herein for contract 

certified invoices or vouchors, the prices stop therein provided 

work delivered and accepted, less deduction, if any. as herein pro 
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unless otherwise specified, payment will be made on 

accepted by the Government when the amount due on such dehveraw.- 

rwarraatl; or when requested by the Contractor, payment or accepted 

nartial deliveries shall be made whenever ouch payment would equa.1 

or exceed either $1, 000 or 50 percent of the total amount of thrs eontrac . 

PROGRESS PAYMENTS 

(at Progress payments, which are hereby defined as payaiontB 
orior to acceptaLe. on contract work in progresi for the GovcroH-.ent 
Lder this contract, may be made upon the following terms and condi- 

tions* 

(b) The Contracting Officer may, from time to^time, authorize 
nropress payment to the Contractor upon property acquired or produced 
Ld serviceJ^erformed by it for the performance of 
PROVIDED That such progress payment shall not exceed the coot to 
the Contractor of the property and services upon which payment ao made, 
^ie^rriau be d^ 

O^fice^*and*PROV^E0 FURTHER, That in no event shall the total of 
unliquidated progress P-J^-^^u^Lr ’.^s cl^act! exceed 90 percent 
rriSTufiedt prtl- oTLppUes or services sfill to be doUvored. 

rtirto\tp:rrLi^Tair,=^^^^ 

contrac , tools theretofore acquired or produced by the Contractor 

re^“forma«ce of this c^ntra« a^ propcHy 

Thrn:rg=T^^r- 

r‘ « /i«<a nr to bocome due hereunder, or relieve Uu.c 'owki 

or final payments due or to oecome ^„_„ective xiphts or obligations 

tractor or the Government of any of their respective xigai. 

uBcisy tbis contract. 

(d) The Contractor represento and warrants that 
which any progress payment is made hereunder, shall be cleare 
oLll liens and incumbrances of any kind whatsoever upon receipt of 
auy progress payrosnt# 

(el In making payment for the supplies furnished hereunder 
there sLil be deducted from the contract price therefor a propo^^oaate 

iroLt i the progress payments thevetofove made to the CouUactov, 
under the authority herein contained. 


- 3 - 
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(f) It is recognized that property (including, without limrfeatioa, 
completed supplies, spare parts, drawings, information, partially 
completed supplies, work in progress, materials, 
other things called for herein) title to which is or may hereafter 
vested in the Government pursuant to this clause will from time fea time 
be used by or put in the care, custody or possession of the Contractor 
in connecLn with the performance of this contract. The Contractor, 
either before or after receipt of Notice of Termination at the ©pUon of 
the Government, may acquire or dispose of property to which title iQ 
vested in the Government under this clause, upon terms 
the Contracting Officer; PROVIDED, That after receipt of NoUcc of 
Termination, Iny such property that is a part of termination mveatory 
may be acquired or disposed of only in accordance wife fee proviGiono 
of the termination clause of this contract and applicable laws and 
fegtlado^. The agreed price (in case of acquisition by fee Contractor 
offee proceeds received by fee Contractor (in case of other disp^.^t^on), 
shall, to the extent that such price and proceeds do not exceed fee 
unliquidated balance of progress payments hereunder, be paid or credited 

to fee Government as fee Contracting Officer shall direct; and such 
to the uover^ reduced accordingly. Current production 

Contractor without approval of fee Conteactung 
OiiiceT hit the proceeds will be applied as provided in this paragraph (f). 
provided feat &Iy such scrap which is a part of termination inventory 
Lav be sold only in accordance wife the provisions of fee termination 
claLe of this contract and applicable laws and regulations. Upon liquida- 
tlnli LlTrogress paymenfehereunder or upon completion of deliveries 
called for L this contract, title to all property (or fee proceeds thereof) 
which Ls nL been delivered to and accepted by the Government under 
It LntLct or which has not been incorporated in supplies doUyered 
■to and accepted by the Government under this contract and to wnich tide 
has been veted in the Government under this clause shall vest o fee 
Contractor, 

(P) The provisions of feis contract referring to "Liability for 
Government-Furnished Property" and any other provisions of feis 
contract defining liability for Government- furnished property onall e 
inapplicable to property to which the Government ohall have aejmred 
"olely by tirme of tte provieione of this clause. 
of this CIOMC shall not relieve the Contractor from nek of loo- or 
festuctlol or damage to property to which title vests in the Government 

under fee provisions hereof. 

(b) If this contract (as heretofore or hereafter supplomonted or 
amended} contains provisions for advance payments, and xn aodxaon 
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at tho feinae any progress payment is to be made to tbe Contraetor 
Hinder the provisions of this progress payments danse any unliquidated 
balance of advance payments is outstanding, then notwithstanding any 
other provisions ©f the Advance Payments clause ©f this contract the 
net amount, after appropriate deduction for liqmdation of the advance 
payment, of such progress payment shall be deposited in the special 
bank account or accounts maintained as required by the proviBiono of 
the Advance Payments clause, and shall thereafter be withdrav/n only 
pursuant to such provisions. 

ASSIGNMENT OF CLAIMS 

(a) Pursuant to the provisions of the Assignment of Claims 
Act of 1940 as amended (31 U» S, Code EOS, 41 U. S. Code 15), if 
this contract provides for payments aggregating $1,000 or more, 
claims for moneys due or to become due to the Contractor from the 
Government under this contract may be assigned to a bank, trust 
company, or other financing institution, including any Federal lending 
agency, and may thereafter be further assigned and reassigned to any 
such institution. Any such assignment or reassignment shall cover 
all amounts payable under this contract and not already paid, and ohall 
not be made to more than one party, except that any such assignment 
or reassignment may be made to one party or agent or trustee for two 
or more parties participating in such financing. Notwithstanding any 
other provision of this contract, payment to an assignee of any moneys 
due or to become due under this contract shall not, to the extent pro- 
vided in said Act as amended, be subject to reduction or set-off. 

(b) In no event shall copies of this contract or of any piano, 
specifications, or other similar documents relating to work under 

this contract, if marked "TOP SECRET, " "SECRET, " "CONFIDENTIAL, ’ 
be furnished to any assignee of any claim arising under this contrast 
or to any other person not entitled to receive the same; PROVIDED, 

That a copy or any part or all of this contract so marked may be 
furnished, or any information contained therein may be disclosed, 
to such assignee upon the prior written authorisation of the Contracting 
Officer. 

(c) The Contractor shall obtain the written authorisation of 
the Contracting Officer prior to the assignment of any rights under this 
contract. 

FEDERAL, STATE AND LOCAL TAXES 

(a) DEFINITIONS. As used throughout this clause, the following 
terms shall have the meanings set forth below; 
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(ij The term "direct tax" means any tax or duty 
directly applicable to the completed supplies or services 
(as distinguished from taxes directly applicable to materials 
and components used in the manufacture or furnishing of 
the completed supplies or services) covered by this contract 
or any other tax or duty from which the Contractor ©r this 
transaction is exempt. It includes uiny tax or duty directly 
applicable to the importation, production, processing, manu- 
facture, construction, sale, or use of such supplies or 
services; it also includes any tax levied on, with respect to, 
or measured by sales, receipts from sales, or use of the 
supplies or services covered by this contract. The term 
does not include transportation taxes, unemployment compen- 
sation taxes, social security taxes, income taxes, excceG^ 
profits taxes, capital stock taxes, property taxes, and ouch 
other taxes as are not within the definition of the term, 

"direct tax" as set forth above in this paragraph. 

(ii) The term "contract date" means the effective 
date of this contract. For the purpose of any additional 
procurement of supplies or services called for oy any c-gree- 
meht supplemental hereto, the term "contract date" shall 
refer to the date of such supplemental agreement. 

(b) FEDERAL, STATE AND LOCAL TAXES. Except as may 
be otherwise provided in this contract, the contract price incluovcs all 
applicable Federal, State and local direct taxes in effect on tine contract 

date. 


(c) PRICE ADJUSTMENT. If, after the contract date, the 
Federal Government or any State or local government either imposes 
or increases (or removes an exemption with respect to) any direct 
tax or any tax directly applicable to the materials or components used 
in the manufacture or furnishing of the completed supplies or oorvices 
covered by this contract, the contract price shall be correspondingly 
increased, and if interest and penalties are incurred by reason of delay 
in payment of such tax on the instruction of the Contracting Officer, ^ 
and such interest and penalties are legally imposed, the contract price 
shall be correspondingly increased. If, after the contract date, lae 
Contractor is relieved in whole or in part from the payment or tho 
burden of any direct tax included in the contract price, ©r any feais 
directly applicable to the materials or components used in the manufacture 
or furnishing of the completed supplies or services covered by toas 
contract, the Contractor agrees promptly to notify the Contracting Officer 
of such relief, and the contract price shall be correspondingly decreased 
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or the amowBt of such relief paid over t© the Government. Invoices . 
or vouchers covering any increase or decrease in contract price 
pursuant to the provisions of this paragraph shall state the amount 
thereof, as a separate added or deducted items and shall identify tne 
particular tax imposed, increased, eliminated, or decreased. 

(d) REFUND OR DRAWBACK. If any tax or duty has been 
included in the contract price or the price as adjusted under paragraph 
(ej of this clause, and if the Contractor is entitled t© a refund ©r draw- 
feaek by reason of the export or re-export of supplies covered by this 
contract, or of materials or components used in the manufacture or 
furnishing of the completed supplies or services covered by this contract, 
the Contractor agrees that he will promptly notify the Contracting Officer 
thereof and that the amount of any such refund or drawback obtained will 
be paid over to the Government or credited against amounts due from the 
Government under this contract; PROVIDED, HOWEVER, That the 
Contractor shall not be required to apply for such refund or drawback 
unless so requested by the Contracting Officer, 


DEFAULT 

(a) The Government may, subject to the provisions of paragraph 
(b) below, by written Notice of Default to the Contractor, termiinate the 
whole or any part of this contract in any one of the following circum- 
stances: 


(i) If the Contractor fails to make delivery of, or to 
perform, the contract work within the time specified herein or 
any extension thereof; or 

(ii) If the Contractor fails to perform any of the ©tlner 
provisions of this contract, or so fails to make progreoo ac to 
endanger performance of this contract in accordance witn its 
terms, and in either of these two circumstances does not cure 
such failure within a period of ten (10) days (or such longer 
period as the Contracting Officer may authorize in writing) 
after receipt of notice from the Contracting Officer specifying 
such failure. 

(b) The Contractor shall not be liable for any excess coots if 
any failure to perform the contract arises out of causes beyond the 
control and without the fault or negligence of the Contractor, Such 
causes include, but are not restricted to, acts of God or of the public 
enemy, acts of the Government, fires, floods, epidemics, quarantine 
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restrictions, strikes, freight embargoes, nnusually severe weather, 
and defaults of subcontractors due to any of such causes unless the 
Contracting Officer shall determine that the contract work to be 
furnished by the subcontractor v/as obtainable from other sources in 
sufficient time to permit the Contractor to meet the required delivery 
schedule. 

(c) In the event the Government terminates this contract in 
whole or in part as provided in paragraph (a) of this clause, the 
Government may procure, upon such terms and in such manner ao 
the Contracting Officer may deem appropriate, contract work oimilar 
to that so terminated and the Contractor shall be liable to the Govern- 
ment for any excess costs for such similar contract work; PROYIDSD, 
That the Contractor shall continue the performance of this contract t© 
the extent not terminated under the provisions of this clause. 


(d) If this contract is terminated as provided in paragraph (a) 
of this clause, the Government, in addition to any other rights provided 
in this clause, may require the Contractor to transfer title and doliver 
to the Government, in the manner and to the extent directed by the 
Contracting Officer, (i) any completed contract work, and (ii) such 
partially completed contract work and materials, parts, tools, dies, 
jigs, fixtures, plans, drawings, information, and contract righ-o 
(hereinafter called "manufacturing materials") as the Contractor has 
specifically produced or specifically acquired for &e performance of 
such part of this contract as has been terminated; and the Contractor 
shall, upon direction of the Contracting Officer, protect and prsoorve 
property in possession of the Contractor in which the Government has 
an interest. The Government shall pay to the Contractor the contract 
price for completed contract work delivered to and accepted by the 
Government and the amount agreed upon by the Contractor and the 
Contracting Officer for manufacturing materials delivered to and 
accepted by the Government and for the protection and preservation 

of property. Failure to agree shall be a dispute concerning a quootion 
of fact within the meaning of the clause of this contract entitled "Dispute 

(e) If, after notice of termination of this contract under the 
provisions of paragraph (a) of this clause, it is determined that the 
failure t© perform this contract is due to causes beyond the control 
and without the fault of negligence of the Contractor pursuant to the 
provisions of paragraph (b) of this clause, such Notice of Default shall 
be deemed t© have been issued pursuant to the clause of this contract 
entitled "Termination for Convenience of the Government, " and the 
rights and obligations of the parties hereto shall in such event be 
governed by 0 ucb clause* 
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{!) I£ ahe C©a£rac£or will be unable to complete fee contract 
work and make delivery at fee time specified in fee scfeedule^ it iciay 
give fee Contracting Officer written notice of fee anticipated default 
wife fee reasons therefor, provided such notice is given not less than 
forty-five (45) days before fee completion date specified in fee schedule 
or within such time as fee Contracting Officer deems sufficientt If 
such notice is duly given, then, to fee extent fee interest of fee Govern- 
ment makes an extension desirable, fee Contracting Officer may, in 
his discretion, extend fee period of time specified in fee ocucdulc ^^or 
such period as he deems advisable, and this contract shall feon bo 
modified in writing accordingly. 

11. DISPUTES 

Except as otherwise provided in this contract, any dispute 
concerning a question of fact arising under this contract which io not 
disposed of by agreement shall be decided by fee Contracting Officer, 
who shall reduce his decision to writing and mail or otherwise furnish 
a copy thereof to the Contractor. Within thirty (30) days from fee 
date of receipt of such copy, the Contractor may appeal by mailing 
or otherwise furnishing to fee Contracting Cfficer a written appeal 
addressed to the Secretary, and the decision ©£ fee secretary or oio 
duly authorized representative for fee hearing of such appeals ana^l, 
unless determined by a court of competent jurisdiction to have bean 
fraudulent or capricious or arbitrary or so grossly erroneous au 
necessarily to imply bad faith, or not supported by substantial evivdence, 
be final and conclusive; PRCVIDED, That, if no such appeal is taken, 
fee decision of the Contracting Cfficer shall be final and concluoivo. 

In connection with any appeal proceeding under this clause, fee Con- 
tractor shall be afforded an opportunity to be heard and to offer 
evidence in support of its appeal. Pending final decision of a dispute 
hereunder, the Contractor shall proceed diligently with the perforznance 
of the contract and in accordance wife the Contracting Officer's uecision, 

12. NOTICE AND ASSISTANCE REGARDING PATENT INFRINGEMENT 

(a) If fee amount of this contract is in excess of $5, OCO, fee 
Contractor agrees to report to fee Contracting Officer, promptly and 
in reasonable written detail, each claim of patent infringement based 
on fee performance of this contract and asserted against it, or afjainot 
any ©£ its subcontractors if it has notice thereof. 

(b) In the event of litigation against the Government on account 
of any claim of infringement arising out of fee performance c£ feio 


- 9 - SC~21-54 

Approved For Release 2009/07/22 : CIA-RDP89B00708R000500030001-1 



Approved For Release 2009/07/22 : CIA-RDP89B00708R000500030001-1 


contract or out o£ the use o£ any supplies furnished or construction 
work performed hereunder, the Contractor agrees that it will furmsh 
to the Government, upon request, all evidence and information m its 
possession pertaining to the defense of such litigation. Such informa- 
tion shall be furnished at the expense of the Government except in 
those cases in which the Contractor has agreed to indemnify the Govern 
ment against the claim being asserted. 

13. BUY AMERICAN ACT 


The Contractor agrees that there will be delivered under this 
contract only such unmanufactured articles, materials and supplies 
(which term "articles, materials and supplies" is hereinafter referre 
to in this clause as "supplies") as have been mined or produced m the 
United States, and only such manufactured supplies as have been ^ ^ 

manufactured in the United States substantially aU from supplioo minec-., 
produced or manufactured, as the case may be, in the United States. ^ 
Pursuant to the Buy American Act (41 U. S. Code lOE-d), the loregoing 
provision shall not apply (i) with respect to supplies excepted by the 
Secretary from the application of that Act, (ii) with respect to supplies 
for use outside the United States, or (iii) with respect to the^oupplieo ^ 
to be delivered under this contract which are of a class or kind determined 
bv the Secretary or his duly authorized representative not t© bsjnined, 
produced, or manufactured, as the case may be, in the United States in 
sufficient and reasonably available commercial quantities and ©fa ^ 
satisfactory quality, or (iv) with respect to such supplies from which hie 
supplies to be delivered under this Contract are manufactured, as are 
of a class or kind, determined by the Secretary or Ms duly authorized 
representative not to be mined, produced, or manufactured, as tae 
case mav be, in the United States in sufficient and reasonably available 
commercial quantities and of a satisfactory quality; PROVIDES, That 
this exception (iv) shall not permit delivery of supplies manufactured 
outside the United States if such supplies are manufactured m tho United 
States in sufficient and reasonably available commercial quantities and 
of a satisfactory quality. 


14. CONVICT LABOR 

In connection with the performance of work under this contract, 
the Contractor agrees not to employ any person undergoing sentence of 
imprisonment at hard labor. 


15. EIGHT -HOUR LAW OF 1912 

■ This contract, to the extent that it is of a character specified in 
the Eight-Hour Law of 1912 as amended (40 U, S. Code 324-3E6) and lo 
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covered by the Walsh-Hesley Public Coatracts Ac£ (41 U. S. 

Code 35-45K is subject to fcbe following provisiorao aad essceptioao 
o£ said Eigbt-Hour Law o£ 1912 as amended, and to all other pr©v:i- 
sions and exceptions of said Law: 

No laborer or mechanic doing a®y coatesr.plated 

by this contract, in the employ o£ the Contractor shall be required or 
permitted to work more than eight hours in any one calendar day upon 
such work, except upon the condition that compensation is paid t© ouc 
laborer or mechanic in accordance with the provisions of this clause. 

The wages of every such laborer and mechanic employed by the 
tractor shall be computed on a basic day rate of eight hours per ciay, 
and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated 
for all hours worked in excess of eight hours per day at not less than 
one and one -half times the basic rate of pay. For each violation ©f 
requirements of this clause a penalty of five dollars shall be impooed 
upon the Contractor for each such laborer or mechanic for every 
calendar day in which such employee is reqmred or permitted to labor 
more than eight hours upon said ivork without receiving compenca a©n 
' computed in accordance with this clause; and all penalties thus imposed 
shall be withhold for the use and benefit of the Government. 

16. V/ALSH-HEALEY PUBLIC CONTRACTS ACT 

If this contract is for the manufacture or furnioMng of maSGrialo, 
supplies, articles or equipment in an amount which exceeds orniay 
exceed $10, 000 and is otherwise subject to the Walsh-Healey I-uo ic 
Contracts Act as amended (41 U. S. Code 35-45), there are hereby^ 
incorporated by reference all representations and stipulations roqmrod 
by said Act and regulations issued thereunder by the Secretary of Labor. 
Guch representations and stipulations being subject to all applicaole 
rulings and interpretations of the Secretary of Labor which arc now or 
may hereafter be in effect, except that the Contractor shall not ae 
required to include this clause in subcontracts issued hereunuor when 
the inclusion of this clause in a subcontract would jeopardise or conflict 
with the security considerations established in connection with toio 

contract. 

17 , nondiscrimination in employment 

(a) In connection with the performance of work under this con- 
tract the Contractor agrees not to discriminate against any employee 
or applicant for employment because of race, religion, , 
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origin. The aforeisaid provision shall include, but not be limited tOp 
the followings employment, upgrading, demotion, or transfers 
recruitment or recruitment advertisings layoff termination, ra.oC )0 
of pay or other forms ©f compensations and selection for training, 
including apprenticeship. The Contractor agrees to post nercaf^e- 
in conspicuous places, available for employees and applicants for 
employment, notices to be provided by the Contracting Officer Dotting 
forth the provisions of the nondiscrimination clause. 

(b) The Contractor further agrees to insert the foregoing 
provision in subcontracts issued hereunder, except subcontracts ^or 
standard commercial supplies or raw materials, and except as 
insertion of the foregoing provision in a subcontract would jeopardise 
or conflict with the security considerations established in connec'hoQ 
with thio contract# 

18. OFFICIALS NOT TO BENEFIT 

No member of or delegate to Congress, or resident commis- 
sioner, shall be admitted to any share or part of this contract, or to 
any benefit that may arise therefrom; but thio provision ohaU not be 
construed to extend to this contract if made with a corporation for its 
general benefit. 

19. COVENANT AGAINST CONTINGENT FEES 

The Contractor warrants that no person or selling agency nao 
been employed or retained to solicit or secure this contract upon an 
agreement or understanding for a commission, percentage, brokerage, 
or contingent fee, excepting bona fide employees or bona fide eotabliohed 
commercial or selling agencies maintained by the Contractor for tne 
purpose of securing business. For breach or violation of this warranty 
the Government shall have the right to annul this contract without 
liability or in its discretion to .deduct from the contract price or consider- 
ation the full amount of such commission, percentage, brokerage or 
contingent fee, 

20. TERMINATION FOR CONVENIENCE OF THE GOVERNMENla 

(a| The performance of work under this- contract may bo 
terminated by the Government in accordance with this clause in whole, 
or from time to time in part, whenever the Contracting Officer ^ohall 
determine that such termination is in the best intereota of the Govern- 
ment. Any such termination shall be effected by delivery to the Contractor 
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of a Notice of Termination specifying the extent to which perforsnance 
of work nander the contract is terminated, and the date upon which ouch 
termination becomes effective. 

(b) After receipt of a Notice of Termination, and eiceept ao 
otherwise directed by the Contracting Officer, the Contractor chaW 
(1) atop work under the contract on the date and to the extent opecified 
in the Notice of Termination; (2) place no further orders or subcontracts 
for materials, services, or facilities except as may be necessary for 
completion of such portion of the work under the contract as is not 
terminated; (3) terminate all orders and subcontracts to the extent that 
they relate to the performance of work terminated by the Notice of 
Termination; (4) assign to the Government, in the manner, at tlie 
times, and to the extent directed by the Contracting Officer, all ®f 
the right, title, and interest of the Contractor under the orders and 
subcontracts so terminated, in which case the Government shall have 
the right, in its discretion, to settle or pay any or all claims arising 
out of the termination of such orders and subcontracts; (5) settle all 
outstanding liabilities and all claims arising out of such termination 
of orders and subcontracts, with the approval or ratification of tho 
Contracting Officer, to the extent he may req\aire, which approval ©r 
ratification shall be final for all the purposes of this clause; (6]) transfer 
title and deliver to the Government, in the manner, at the times, and to 
the extent, if any, directed by the Contracting Officer, (i) the fabri- 
cated or unfabricated parts, work in process, completed work, supplies, 
and other material produced as a part of, or acquired in connection 
with the performance of, the work terminated by the Notice of Termina- 
tion, and (iij the completed or partially completed piano, drawings, 
information, and other property which, if the contract had been completed, 
would have been required to be furnished to the Government; (7) UQ© its 
best efforts to sell, in the manner, at tho times, to the extent, and at 
the price or prices directed or authorized by the Contracting Officer, 
any property of the types referred to in provision (6j of this paragraph, 
PROVIDED, HOWEVER, That the Contractor (i) shall not be rociuired 
to extend credit to any purchaser, and (ii| may acquire any such property 
under the conditions prescribed by and at a price or prices approved by 
the Contracting Officer; and PROVIDED FURTHER That the proceeds 
of any such transfer or disposition shall be applied in reduction of any 
payments to be made by the Government to the Contractor under feis 
Contract or shall otherwise be credited to the price or cost of tho work 
covered by this contract or paid in such other manner as the Contracting 
Officer may direct; (8) complete performance of such part of the work 
as shall not have been terminated by the Notice of Termination; and (9) 
take such action as may be necessary or as the Contracting Officer may 
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diffec£, for &e protection and preservation of tlie property related 
to tMs contract whicli io in tlie possession of the Contractor and in 
which the Government has or may acquaire any interest. At any time 
after expiration of the plant clearance period, as defined in Section 
Vni, Armed Services Procurement Regulation, as it may be amended 
from time to time, the Contractor may submit to the Contracting 
Officer a list, certified as to quantity and quality, of any or all ite:,no 
of termination inventory not previously disposed of, exclusive of 
items the disposition of which has been directed or authorized, by She 
Contracting Officer, and may request the Government to remove ouch 
items or enter into a storage agreement covering them. Not later 
than fifteen (15) days thereafter, the Government will accept title 
to such items and remove them or enter into a storage agreement 
covering the same PROVIDED That the list submitted shall be subject 
to verification by the Contracting Officer upon removal of the item.o, 
or if the items are stored, within forty-five (45) days from the date 
of submission of the list, and any necessary adjustment to correct 
the list as submitted shall be made prior to final settlement. 


(c) After receipt of a Notice of Termination, the Contractor 
shall submit to the Contracting Officer its termination claim, in the 
form and with the certification prescribed by the Contracting Officer. 
Such claim shall be submitted promptly but in no event later than 
two years from the effective date of termination, unless one or m-ore 
extensions in writing are granted by the Contracting Officer, upon 
request of the Contractor made in writing within such two-year period 
or authorized extension thereof. However, if the Contracting Officer 
determines that the facts justify such action, he may receive and act 
upon any such termination claim at any time after such tv/©-yoar period 
©r any extension thereof. Upon failure of the Contractor to oubm'it 

its termination claim within the time allowed, the Contracting Officer 
may determine, on the basis of information available to him, tlio 
amount, if any, due to the Contractor by reason ©f the termination, 
and shall thereupon pay to the Contractor the amount so determined. 

(d) Subject to the provisions of paragraph (c), the Contractor 
and the Contracting Officer may agree upon the whole or any part of 
the amount or amounts to be paid to the Contractor by reason ©f tae 
total or partial termination of work pursuant to this clause, which 
amount or amounts may include a reasonable allowance for profit ®n 
work done. The contract shall be amended accordingly, and the Con- 
tractor shall be paid the agreed amount. Nothing in paragraph (c) ©f 
this clause, prescribing the antiount to be paid to the Contractor in the 
event of failure of the Contractor and the Contracting Officer to agree 
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Bpoa the whole feo be paid fc® feho Coateaeii:®?: by reasoa oi 

fee £os>niiaa6i0n ©£ work pursuarai^ 6® this clawocj ohaU be dee^Tr’.ed 
fe© limife, resfeiefc, or ©feerwis© defermme or affeofe fee amoiimfc or 
amorarafes which may be agreed upon to be paid to fee CoiaSractor 
prarsaanfe to feis paragraph (d). 


(e) In the eveat of fee faitere of fee Coatraefeor amd fee 
C©ra£racting Officer to agree as provided in paragraph Jd) tap©n ti'o 
whole amoTOt to be paid to the Coaferactor by reaooa of fee termi''^a“ 
feion of coEitract work pursiaarot to this elatises fee Cootrasfcmg Officer 
shall determine, ©a fee basis of information sivailable to Msn, fee 
amownt, if any, dne to fee Contractor by reason of fee terminatio-:::! 
and shall pay to fee Contractor fee amounts determined as follows; 


{!) For completed supplies accepted by fee Governm.eat 
(or sold or acquired as provided in paragraph (bj) ^7| 
abovej and not theretofore paid for, a sum equivalent 
to fee aggregate price for such supplies computed in 
accordance wife fee price or prices specified in fee 
contract, appropriately adjusted for any saving of 
freight or other charges; 

{?,) The total o£°- 

{i) The costs incurred in fee performance of the con- 
tract work terminated, incbiding initial coots ard 
preparatory esspense allocable feereto, but osscluoive 
of any coats attributable to supplies paid or to ba 
paid for under paragraph (ej (I) hereof; 

(ii) The coat of settling and paying claims arising out 
. ©f the termination of work trader subcontracts or 
orders, as provided in paragraph (bj (5) above, 
which are properly chargeable to fee terminated 
portion of fee contract (oKclusiv© of amovints paid 
or payaT^le on account of supplies or materials 
delivered or services furnished by subcontractors 
or vendors prior to the effective date of fee NotisG 
of Termination, which amounts shall be included in 
fee costs payable under (ij above; and 
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{Hi] Aia sUowaace for profit an keeping 'v?iSh fee 

provigiona of Section Lso "Price Redeftes’jmino,” 

**■©£ 

(3) Tfee roaoenable costs of oettlemente including acoor.nt- 
itig, legal, clerical, and ©feer espensen reoo@naMy 
necessary for fee preparation ®f eettlonaent clai'mp 
and supporting data ■^ife respect t® fee terminated 
portion of fee contract and for fee termination and 
settlement of onbeontraots thereimder, together 'aifh. 
reasonable storage, transportation, and other coots 
inc^llrred in- connection Nr;ife fee protection ®r diopooi-’ 
tion of property allocable t© this sontracte 


The total sum to be paid to fee Contractor mrader {1} an?i (|?4 
©£ this para^grapfe (e) 8ha.ll not esceed the total contract prr^ce <an 
reduced by fee amount of payments ofeerr^ioe made and as ferth,(ps> 
reduced by fee contract price of \i70rk not terminated, Escept fo'^ 
normal spoilage, and es^cept t® the extent that fee Gouernreent 
ha^e ofeermse ejspressly assumed fee risk of loRS, there shall be 
©deluded from fee amo^mts payable to the Contractor as provided 
in paragraph (o) (1} and para.graph (ej (i), the fair value, as 
determined by fee Contracting Officer, of property which io dontroyed, 
loot, stolen, or damaged so ao t© become undeliverable to fee Govern- 
ments ©r to a buyer pursuant t© paragraph {h] (7), 

{i) iDetermination of costs under paragraph ©r (e) hereof 
shall be in accordance with generally accepted accounting practices 
and principles, 

{q] The Contractor shall have the right ©f appeal, under fee 
claiase of this contract entitled "Disputes, " from any determination made 
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by fte CbntractiBg Offlcar unde. “fs 

except that i£ the h above and has failed to reo.maot 

the time provided in such right of appeal, to 

extension of officer has made a determinatton 

any case where the Con . S above, the Governmeiat: 

of the amount due under «»; ^ ^ig^t of 

shall pay to the Contractor taken, the amomt 

appeal hereunder ^J^ficer, or (ii) H an appeal feac 

^Lrsrt ^ 

clause, there shall be theretofore made to the Contractor, 

unliquidated payments on accoun apainst the Contractor 

( 2 ) any claim which the government may have aga^^ 

in connection with this contrac , ^ other things acquired 

proceeds of sale of, 

rndtofo^rw^^^^ recrvt:nyT;c:^^^^^^^^ to the Oovernment. 

(i) If the contetct.^Te'' cl^tractor 

gettlement of the tormina e ^ request in writing for an 

may file with the Contracting prices specified in the contrast 

equitable adjustment of the pri contract (the portion not 

relating to the and such equitable adjuot- 

re"“ bf ag^ed upon shell be made iu such price or prrceo. 

(j) The Goverumen. ^t’mrke portilC"^^^^^ 

terms aod conditious as incurred by the Contractor 

and payments on account ^8^^^ portion of this contract whenever 
in connection ‘^^foCer the aggregate of ouch paymento 

in the opinion of the Contract g Contractor will be entitled 

shall be within the amount to w excess of the amount 

hereunder. If the total of this clause, ouch excess 

finally agreed or Government upon demand, 

shall be payable by the Con ^ annum, for the 

togathor rvlth interest * ‘yment is received by the Contractor 

period from the date sue •» ircpnaid to the Government; 

m the date on which such shaU be charged with 

PROVIDED, HOWEVER. T a n ,(jib„tabU to a reduction in the 

.aspect to -V roTrrtenSn o: other disposition of 

uTmirtloVinvJntory unUl ten < 10) day. after the date of such 
vafeention or d.ispositi©n. 
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• j A fnv iini this coatract, csr hy 

(k) Unless otherwise ^ effective date of termina- 

.ppucaili .tatu,., .augment. .nd« , 

tion and for a period of ( ) V available to the GovermnGn 

Ls contract, shall preserve and h ^^^or but without 

It 111 reasonable times at the records, doenments 

tr^c^ ctors. to the Goverome«. eU « <=“”*^'7 

and other evidence bearing on ihe terminated hereunder or, 

„„de. this co-'^^'^tlns Officer, photograpbo, rorcr - 

to the extent approve ^ ^ reprodnctions thereof, 

photographs, or other authentic repr 


SUBCONTRACTS 


?J.>3 JL - — 

contract chnU he " leLrorsr^ru^ 
other party for ‘““““f^^rh^ein coLractod for. witlrout tec 
nrttcles. cltractlng Officer ac to eonrcec. 

.,ruten approval ,„aSicatlo» to 

(b) the Contractor shall 8"'® “^^^’’^ontract hereunder which 
(he contracting Officer of ^ basis, or (2) ic on a 

t» ^ '“Irld^Vn aTuar amount either $25,000 or five percent 

r^trorr xrrcLt ^ thi, contract. 

V „ cot without the prior written consent 
,c) The Contractor shall which (1) Is on a 

of the Contraettng or (2) Is on a flxed-prlce baois 

cost or cost-plus -a-taed-£ee a . percent (5So> of the 

exceeding In dollar f provides for the iahrlcatton 

purchase, rental. '““‘‘f'"“° roUng having a value In encoos of 
roof^orw' ifon a^lmera-materlel or ^a--ho« 

^C^rnlalB'^^flcer Ms , the Contracting 

"r as veqnlred by this paragraph (=). 

.. .a subcontract placed under 

The contractor agrc-^ “rcos.-plns-a 

this contract shall provide for paym 

cf.co3t basis. .jlccretlon. specifically 

(e) The Contracting 3 ^ subcontract. However, 

yin writinp any of Ibe provisi iv-„o Officer obtained as 

approve in consent of the Contracting ^ determination 

such approval or the con construed to constitute- a 

.uired by this clause shall no 
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acceptability o£ tlie subcontract price. 

if\ ThP Contracting Officer may approve all or any par*. o£ 

.he Contractor'. Xu be deemed to fulSli 

fulcontracta ae preocribed in paraB=raph (c) above. 

INSPECTION AND AUDIT 

(a) The Contractor agrees that its o£ 

plants, or timeTbe subject to ins;»ctian and 

rirrntnrto't:: ::.'.:nT:XoHsed b. tb. contracting 0«icer. 

,h, .he contractor agrees to j 

hereunder which is on ^ .J^^.^aterial or labor-hour basis, 

redeterminati on basis, etc bv the Contractor. The 

^TtttTor" subcontract .vhea requested 

£o do so by the Contracting Officer. 


authorization and CONSENT 


Kicrpibv piveo its authorization and conoent 

The o® “ =“■“ term 

(without prejudice to its , manufacture, in tno perform- 

provided ior in this ‘ ^ „ ^ay amendment hereto or any 

ance of this contract or any pa .-.^e^.tier subcontract), cr any 

eubcontraot f ^“^“tHn the structure or composition of any^ 

patented invention (i) ... rr tinted bv the Government un.;-er tms 

article the delivery of which >3 ”^\Xr methods the use of 

coutract. or (ii) utilised in the oa the usinn sub- 

which results from dd”^P written provisions now or hereafter 

contractor with (a) sped ica i specific written instructions 

“br«.rCor:LT«ro^t “dlr'S^S the manner of performance. 


gratuities 


a r Kw -written notice to the Contractor, 

(a) The ^rTcto^^to proceed under this c©ntract if _ 

terminate the right of the Contractor p authorized 

Tt is found, after notice and hearing, by the bee 
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representative, that gratmties (in the form of enter taimrx eat, gifto, 
or otherwise) were offered or given by the Contractor, or any agent 
or representative of the Contractor, to any officer or employee of 
the Government with a view toward securing a contract or securing 
favorable treatment with respect to the awarding or amending, or the 
making of any determinations with respect to the performance o£ ouch 
contract; PROVIDED, That the existence of the facts upon which tiio 
Secretary or his duly authorized representative makes such findings 
shall be in issue and may be reviewed in any competent court, 

(b) In the event this contract is terminated as provided in 
paragraph (a) hereof, the Government shall be entitled (i) to pursue 
the same remedies against the Contractor as it could pursue in tho 
event of a breach of the contract by the Contractor, and (ii) ao a 
penalty in addition to any other damages to which it may be entitled 
by law, to exemplary damages in an amount (as determined by the 
Secretary or Ms duly authorized representative) which shall be not 
less than three nor more than ten times the costs incurred by the 
Contractor in providing any such gratuities to any such officer or 
employee, 

(c) The rights and remedies of the Government provided in 
this clause shall not be exclusive and are in addition to any other 
rights and remedies provided by law or under this contract, 

GOVERNMENT -FURNISHED PROPERTY 

(a) The Government shall deliver to the Contractor, for uoo 
in connection with and under the terms of tMs contract, the property 
wMch the schedule, appendix, or the specifications state the Govern- 
ment will furnish (hereinafter referred t© as ''Government-Furmshed 
property"). The delivery or performance dates for the supplies or 
services to be furnished by the Contractor under this contract are 
based upon the expectation that Government-Furnished property ©£ a 
type suitable for use will be delivered to the Contractor at the times 
stated in the schedule or if not so stated in sufficient time to enable 
the Contractor to meet such delivery or performance' dates. In fee 
event that Government-Furnished property is not delivered to the 
Contractor by such time or times, the Contracting Officer shall, if 
requested by the Contractor, make a determination of the delay 
occasioned the Contractor thereby, and shall grant to the Contractor 
a reasonable extension of time in respect of such delivery or per- 
formance dates. The Government shall not be liable to the Contractor 
for damages or loss of profit by reason of any delay in delivery @£ or 
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failure to deliver any or all of the Government-Furnished propertyj 
except that in case of such delay or failure, upon the written request 
of the Contractor, an equitable adjustment shall be made in the 
delivery or performance dates, or price, or both, or in any other 
contractual provision affected thereby, in accordance with the pro- 
cedures provided for in the clause of the contract entitled "Changes, " 

(b) By notice in writing the Contracting Officer may decrease 
the property furnished or to be furnished by the Government under this 
contract. In any such case, upon the written request of the Contractor, 
an equitable adjustment shall be made in the delivery or performance 
dates, or price, or both, and in any other contractual provision affected 
by such decrease, in accordance with the procedures provided for in 
the clause of this contract entitled "Changes. " 

(c) Title to the Government-Furnished property shall remain 
in the Government, Title to Government-Furnished property shall 
not be affected by the incorporation or attachment thereof to any 
property not owned by the Government, nor shall such Government- 
Furnished property, or any part thereof, be or become a fixture or 
lose its identity as personalty by reason of affixation to any realty. 

(d) The Government-Furnished property shall, unless other- 
wise provided herein, be used only for the performance of this contract. 

(e) The Contractor shall maintain and administer, in aceardance 
with sound industrial practice, a program for the maintenance, repair, 
protection and preservation of Government-Furnished property, until 
disposed of by the Contractor in accordance with this clause. In the 
event that damaged or defective Government-Furnished property ia - 
delivered to the Contractor, or any other damage occurs to Government- 
Furnished property, the risk of which has been assumed by the Govern- 
ment under this contract, the Government shall replace such items or 
the Contractor shall make such repair of the property as the Government 
directs; PROVIDED, HOWEVER, That if the Contractor cannot effect 
such repair within the time required, the Contractor may reject such 
property. The contract price includes no compensation to the Con- 
tractor for the performance or any repair or replacement for which 

the Government is responsible, and an equitable adjustment will be 
made in the contract price for any such repair or replacement of 
Government-Furnished property made at the direction of the Government, 
Any repair or replacement for which the Contractor is responsible under 
the provisions of this contract shall be accomplished by the Contractor 
at its own expense. 
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(£) (i) Excepfc for loss, desfiriactioB or damage reo^altiTig 
from a failure ©f the Contractor due to willful misconduct or lack of 
good faith of any ©f the Contractor’s managerial personnel ao c.ofined 
herein, to maintain and administer the program for the maintenance, 
repair, protection and preservation of the Government-Furnished 
property, as required by paragraph (ej hereof, and except as apesifi- 
cally provided in this contract, the Contractor shall not be liable for 
loss or destruction of or damage to the Government-Furnished property 
{A) caused by any peril Vi/hile the property is in transit off the Con- 
tractor's premises, or J3]l caused by any of the following perils while 
the property is on the Contractor's or subcontractor's premises, or 
on any other premises where such property may properly be located, 
or by removal therefrom because of any of the following perils: 

(I| Fire; lightning; windstorm, cyclone, tornado; hail; 
explosion; riot, riot attending a strike, civil commotion; 
vandalism and malicious mischief; sabotage; aircraft ©r 
objects falling therefrom; vehicles running on land or tracks, 
excluding vehicles owned or operated by the Contractor or 
any agent or employee ©f the Contractor; smoke; sprinkler 
leakage; earthquake or volcanic eruption; flood, meaning 
thereby rising of a body of water; hostile or warlike action, 
including action in hindering, combating, or defending against 
an actual, impending or expected attack by any government 
or sovereign power (de jure or de facto]), or by any authority 
using military, naval, or air forces, or by an agent of any 
such government, power, authority, or forces; or 

(11] Other peril, of a type not listed above, if ouch other 
peril is customarily covered by insurance (or by a reserve 
for self-insurance] in accordance with the normal practice 
of the Contractor, or tlie prevailing practice in the industry 
in which the Contractor is engaged \vith respect to similar 
property in the same general locale. 

The perils as set forth in (A] and (B] above are hereinafter called 
"excepted perils, " 

The term "Contractor's ssiaaagerial personnel" ao used heroin 
means the Contractor's directors, officers and any of its managarn, 
superintendents, or other equivalent representatives who have super- 
vision or direction of (I] all or substantially all of the Gontractor'o 
business; (II] all or substantially all of the Contractor's operation at 
any one plant or separate location at which the contract is being performec; 
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(in) a separate and complete major industrial operation in connection 
with the performance of this contract, 

(ii) The Contractor represents that it is not including in the 
price hereunder, and agrees that it xvill not hereafter include in any 
price to the Go'V’ernment, any charge or reserve for insurance 
(including self-insurance funds or reserves covering loss or deotruc- 
tion of or damage to the Government-Furnished property caused by any 
excepted peril). 

(iii) Upon the happening of loss or destruction of or damage to 
any Government-Furnished property caused by an excepted peril, the 
Contractor shall notify the Contrasting Officer thereof, and shall 
communicate with the Loss and Salvage Organization, if any, now or 
hereafter designated by the Contracting Officer, and with the aosiotance 
of the Loss and Salvage Organization so designated (unless the Con- 
tracting Officer has directed that no such organization be employed), 
shall take all reasonable steps to protect the Government-Furnished 
property from further damage, separate the damaged and undamaged 
Government-Furnished property in the best possible order, and furnish 
to the Contracting Officer a statement of: (A) the lost, destroyed and 
damaged Government-Furnished property, (B) the time and origin ©f 
the loss, destruction or damage, (C) all known interests in commingled 
property of which the Government-Furnished property is a part, and 
(D) the insurance, if any, covering any part of or interest in such com- 
mingled property. The Contractor shall be reimbursed for the 
expenditures mad© by it in performing its obligations under this sub- 
paragraph (iii) (including charges made to the Contractor by the l/oss 
and Salvage Organization, except any of such charges the payment of 
which the Government has, at its option, assumed directly), t© the 
extent approved by the Contracting Officer and set forth in a Suoplo- 
mental Agreement. 

(iv) With the approval of the Contracting Officer after loss or 
destruction of or damage to Government-Furnished property, and 
subject to such conditions and limitations as may be imposed by the 
Contracting Officer, the Contractor may, in order to minimize the 
loss to the Government or in order to permit resumption of business 
or the like, sell for the account of the Government any item of Govern- 
ment-Furnished property which has been damaged beyond practicable 
repair, or which is so commingled or combined V7ith property ©f others, 
including the Contractor, that separation is impracticable. 
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(v) E^ccept to the extent of any loss or destmcdoia of @r damage 
to Govertument-Furmshed property for which the Contractor is relieved 
of liability under the foregoing provisions of this clause, and except for 
reasonable wear and tear or depreciation, ©r the utilisation of the 
Government-Furnished property in accordance with the provisiono of 
this contract, the Government-Furnished property (other than property 
permitted to be sold) shall be returned to the Government in as g©©d 
condition as when received by the Contractor in connection with this 
contract, or as repaired under paragraph (e) above* 

(vi) In the event the Contractor ie reimbursed or compenoated 
for any loss ©r destruction of or damage t© the Government-Furnighcd 
property, caused by an excepted peril, it shall equitably reimburoo the 
Government* The Contractor shall do nothing t© prejudice the Govern- 
ment ’s rights to recover against third parties for any ouch loos, 
destruction or damage and, upon the request of the Contracting Officer, 
shall at the Government’s expense, furnish to the Government all 
reasonable assistance and cooperation (including the prosecution of 
suit and the execution of iastruments of assignment in favor of the 
Government) in obtaining recovery* 

(g) The Contracting Officer or his duly authorized representative 
shall at all reasonable times have access to the premises wherein any 
Government- Furnished property is located. 

(h) Upon the completion of this contract, or at such earlier 
dates as may be fixed by the Contracting Officer, the Contractor shall 
submit, in a form acceptable to the Contracting Officer, inventory 
schedules covering all items of Government- Furnished property not 
c©nsumed-ini the performance of this contract (including any resulting 
scrap), or not theretofore delivered to the Government, and shall deliver 
or make such other disposal of such Government-Furnished property, 

as may be directed or authorized by the Contracting Cfficer. Recover able 
scrap from Government-Furmshed property shall be reported in accord- 
ance with a procedure and in such form as the Contracting Officer may 
direct* The net proceeds ©£ any such disposal shall be credited to the 
contract price or shall be paid in such other manner as the Contracting 
Officer may direct* 

(i) Directions of the Contracting Officer and communicationo of 
the Contractor issued pursuant to this clause shall be in writing* 

REPORTING OF ROYALTIES 

(a) If this contract is in an amount v/hich exceeds $10, GOO, tlic 
Contractor agrees to report in writing to the Contracting Officer, during 
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the performance of this contract and prior to ito completion or final 
settlement, the amount ©f any royalties or royalty rates paid ©:r to be 
paid by it directly to others in connection with the performance of this 
contract, tOj 3 ether with the names and addresses of licensors to wi'acm 
such payments are made and either the patent numbers involved ©r 
such other information as will permit identification of the pater.to or 
other basis on which royalties are to be paid. Where the Contractor's 
compliance with the foregoing reporting requirement is found by the 
Contracting Officer to be impracticable because of the siae of the 
Contractor's business or becauise of the nature of its accounting 
procedures, the Contractor may furnish one or more reports, baood 
on its established accounting periods and covering the entire contract 
period, of royalties in cKcess of $1, 000 (if computed ©n an aramial 
basis} paid or to be paid to each licensor on the Contractor's ©vcr~all 
business, together with such other information as will permit idnnfcifi- 
cation of the patents or other basis on which royalties arc to be nr,;'d, 
in ^vhich event the Contractor shall furnish the Contracting Officer, 
upon his request and at Government expense, an allocation of ouch 
royalty payments to Government business ©r to the work or supplies 
covered by this contract; reference to any such periodic royalty reports, 
previously furnished to any Government agency and covering tho period 
of performance of this contract, shall constitute compliance with b.'.e 
reporting requirement of this clause, 

(b) If this contract is in an amount which esceeds $10, UOG, 
and no royalties or royalty rates are paid or to be paid directly t© 
others under the circumstances set forth above, the Contractor agrees 
so to report in writing to the Contracting Officer prior to completion 
or final settlement of this contract. 

27. EMPLOYMENT OF ALIENS 

If this contract calls for furnishing or constructing aircraft, 
aircraft parts, or aeronautical accessories, no aliens employed by the 
Contractor shall be permitted to have access to the plans or specifica- 
tions, or the ivork under construction, ©r to participate in the contract 
trials, without the written consent beforehand ©f the Secretary or Mo 
duly authorised representative. 

28, MILITARY SECURITY REQUIREMENTS 

(a} The provisions of this clause shall apply to the extent that 
this contract involves access to security information claasifierl "Top 
Secret, " "Secret, " or "Confidential, " 
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(b) The Government shall notify the Contractor of the security 
classification of this contract and the elements thereof, and of any 
subsequent revisions in such security classification, by the use ®£ a 
Security Requirements Check List (DD Form 254) and Appendao® 
thereto (DD Form 254-1). 

(c) To the extent the Government has indicated as ©f the date 
of this contract, or thereafter indicates, security class if icadon under 
this contract as provided in paragraph (b) above, the Contractor ohall 
safeguard all classified elements of this contract and shall provide 
and maintain a system of security controls within its own organization 
in accordance with the requirements of (i) the Department of Defense 
Industrial Security Manual for Safeguarding Classified Security Informa- 
tion as in effect on date of this contract, which Manual io hereby 
incorporated by reference and made a part of this contract, (ii) any 
amendments to said Manual required by the demands of national security 
as determined by the Government and made after the date of this contract, 
notice of which has been furnished to the Contractor by the Contracting 
Officer, and (iii) those provisions of written agreements entered into 

by the parties pertaining to the adaptation of the Manual to th.c Con- 
tractor's business. 

(d) Designated representatives of the Government reoponoible 
for inspection pertaining to industrial security shall have the right to 
inspect at reasonable intervals the procedures, methods, and facilities 
utilized by the Contractor in complying with the requirements of the 
term.s and conditions of this clause. Should the Government, through 
its authorized representative, determine that the Contractor has not 
complied with such requirements, the Government shall inform tho 
Contractor in writing of the proper actions to be taken in order to effect 
compliance with such requirements. 

(e) If, subsequent to the date of this contract, the security 
classifications or requirements under this contract are changed by the 
Government as provided in this clause and tho security costs under 
this contract are thereby increased or decreased, tho contract price 
shall be subject to an equitable adjustment by reason of such increased 
or decreased costs. Any equitable adjustment shall be accomplished 
in the same manner as if such changes were directed under the clause 
in this contract entitled ' Changes. " 

(£) The Contractor agrees to insert, in all subcontracts hereunder 
which involve access to classified security information, provioiono which 
shall conform substantially to the language of this clause, includin'.: this 
paragraph (£) but excluding the last sentence of paragraph (e) of thio clause. 
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(g) The Contractor ale© agrees that it shall detergnine that 
ahy subcontractor proposed by it for the furnishing of supplies 
services which will involve access to classified security inforraation 
in the Contractor's custody has been granted an appropriate facili^7 
security clearance* which is still in effect, prior t© being accomod 
access to such classified security information. 

DELAY IN DELIVERY OF DATA 

(a) It is understood that the efficient use by the Governmont 
of the supplies called for hereunder reouires tnat the data called .ior 
hereunder be delivered not later than the time or respective time'i 
herein specified. If such data are not delivered at said time or tr.'aeG, 
the Government may at its election, so long as such data remaiiii un= 
delivered, unless the delay in delivery thereof arises out of cauocn 
beyond the control and without the fault or negligence of the Contractor 
within the meaning ©f the clause hereof entitled "Default, " witohOu.d 
payment to the Contractor's vouchers of the amounts then due, refuse 
approval of the Contractor's vouchers and refuse to accept further 
deliveries hereunder from the Contractor or take any other action 
authorised by law ©r regulation now or hereafter in effect inclucLn[', 
term.ination of the contract for default to the ejstont and in tne Esic-iT iner 
authorised by said clause, and may take any or all of the foregoing 
actions separately or in combination. 

(b) The provisions of this clause shall only be applicable t® 
technical data, ouch as handbooks, service m.anuals, or other informa- 
tion necessary for the proper maintenance or servicing of the onri items 
called for herein. 

COPYRIGHT 

(a) The Contractor agrees to and does hereby grant to the 
Government, and to its officers, agents and employees acting within 
the scope of their official duties, (i| a royalty-free, nonc:?£cluoivo and 
irrevocable license to reproduce, translate, publish, use and dispose 
of, and t© authorize others so to do, all copyrightable material first 
produced or composed and delivered to the Government under this 
contract by the Contractor, its employees or any individual or ccncorn 
specifically employed or assigned to origins-te and prepare ouch ir.aterial, 
and (ii) a license as aioresaid under any and all copyrighted or copy- 
rightable work not first produced or composed by the Contractor in the 
performance of this contract but wlrch is incorporated in the material 
furnished under the contract, provided that ouch license ohail be only 
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to the extent the Contractor no^’7 has, or prior to 'completion or xinal 
settlement o£ the contract may acquire, the right to grant snch liconoe 
without becoming liable to pay compensation to others solely bocaaoe 
of such grant. 


(bj The Contractor agrees that it will exert all reasonabia 
effort to advise the Gontracdrag Officer, at the time of delivering any 
copyrightable or copyrighted v;ork furnished under this contract, of 
any adversely held 'copyrighted or copyrightable material incorporated 
in any such work and of any invasion of the right of privacy tlierein 
contained. 

(c) The Contractor agrees to report to the Contracting Q^'ficer, 
promptly and in reasonable written detail, any notice or claim of copy- 
right infringement received by the Contractor with respect to any 
material delivered under this contract. 

FILING OF PATENT APPLICATIONS 

(a) While and so long as the subject matter of this contract is 
classified "Secret" or higher, the Contractor agrees that, before filing 
or causing to be filed a patent application disclosing any of said ouljject 
matter, it will refer the proposed application to the Contracting Officer 
for determination whether, for reasons of national security, ouch 
application should be kept oecret or the issuance of a patent thereunder 
otherwise delayed, under pertinent statutes or regulations; and the 
Contractor agrees to observe any instructions given by the Contracting 
Officer in this regard, which instructions may include a direction not 

to file such application so long as the Contracting Officer comsiclero that 
such filing would jeopardize national security. E the Contractisig Officer 
directs the Contractor not t® file such application, the Contractor may 
submit to the Contracting Officer a written request, addressed t© u.ie 
Secretary, for reconsideration of such direction, but pending action by 
the Secretary, the Contractor shall observe such instruction. 

(b) While and so long as the subject matter of tMo contract is 
classified "Confidential", the Contractor agrees to fu'ri'iisb to the Con- 
tracting Officer, at the time of ©r prior to filing or causing Go be filed 

a patent application disclosing any of said subject matter, a copy of ouch 
application for determination whether, for reasons of national occurifcy, 
such application should be kept secret or the issuance of a pate'nt there- 
under otherwioe delayed, under pertinent statutes or regulationo; and 
the Contractor agrees to observe any instructions of the Contracting 
Officer in this regard. 
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PATiINT RIGHTS 

(a) As used in this clause, the following terms shall have 
the meanings set forth below: 

(i) The term "Subject Invention" means any invention, 
improvement or discovery (whether or not patentable) conceived 
or first actually reduced to practice (unless disclosed in a 
patent application filed prior to beginning the performances 
hereinafter set forth) either (A) in the performance of the 
experimental, developmental or research work called for 
under this contract, or (B) in the performance of any experi- 
mental, developmental or research work relating to fee subject 
matter of this contract which was done upon th6 understanding 
that a contract would be awarded, 

(ii) The term "Technical Personnel" means any person 
employed by or working under contract with the ContractO'i* 

(other than a subcontractor whose responsibilities with respect 
to rights accruing to the Government in inventions arising under 
subcontracts are set forth in paragraph (f) of this clause), 
provided that such person, by reason of the nature of his ciutaes 
in connection with the performance of this contract, woulc. 
reasonably be expected to make inventions. 

(iii) The terms "subcontract" and "subcontractor" moan 
any subcontract or subcontractor of the Contractor, anti any 
lower -tier subcontract or subcontractor under this contrast. 

(b) The Contractor agrees to and does hereby grartt to Ch.e 
Government an irrevocable, nonexclusive, nontranoferable and /loyalty- 
free license to practice, and cause to be practiced for the Government 
throughout the world, each Subject Invention in the manufacture, use, 
and disposition according to law, of any article or material, a'n.d in the 
use of any method; PROVIDED, HOWEVER, That vAth respect to (i) any 
Subject Invention made by other than Technical Personnel, (li) any 
Subject Invention conceived prior to any performance of thin contrr.ct 
as set forth in paragraph (a) above but first actually reduced to proctice 
in the course of any such performance, and (iii) the practice of any 
Subject Invention in foreign countries, fee said license and otiicn ■..•Aglitn 
hereinafter provided shall be to the extent of the Contractor 'n rr.g it to 
grant the same without incurring any obligation to pay royaltien or other 
compensation to others solely on account of said grant. Hofeing contained 
in this paragraph shall be deemed to grant any license under a-ny ii-won- 
tion other than a Subject Invention. Any license granted herein shall not 
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convoy siny riglit to tlio Govo.^’nsnoint to hsivo 

or us© any Subject Invention for tb© purpose of providing service© or 
supplies to the general public in competition with the Contractor or the 
Contractor's commercial licenses in the licensed fields* 

(c) The Contractor agrees as follows: {i) to make written 
disclosure promptly to the Contracting Officer of each Subject Irivontion 
which reasonably appears to be patentable and to e:cert all reaoonal^jle 
effort to snake such disclosure not later than six snonths after fij.ro ^ 
publication, public use or sale: (ii) I® specify, at the time Ojl ouen ciio- 
closure, whether or not said Subject Invention has been or will be claimed 
in a United States patent application and unless it thereafter notifioo the 
Government to the contrary not later than eight (8J months after first 
publication, public use or sale, to file or cause to be filed in due form 
and time a United States patent application covering each Subject Inven- 
tion so specified; (iii) to the extent of the Contractor's right to do so, 
to deliver to the Contracting Officer such duly executed instrum.cntrj 
(prepared by the Government]) of assignment, application papers and 
rightful oaths as are necessary to vest in the Government the sole and 
exclusive ownership of, and the right to apply for and prosecute patent 
applications covering each Subject Invention which the Contractor c.oes 
not specify as aforesaid (or having so specified, thereafter notifieo the 
Government to the contrary), subject, however, t© the reoervafdon of 
a nonexclusive and royalty-free license thereunder to the Contractor 
(and to its associated and affiliated companies, if any, within tne 
corporate structure of which the Contractor i© a part), which license 
shall be assignable to the successor ©£ that part of the Contractor 
business to which it pertains; (iv| to furnish promptly to the Contracting 
Officer on request an irrevocable power of attorney to inspect and make 
copies of each United States patent application ao filed by or on bclialf 
of the Contractor covering any Subject Invention; (v) in the event tne 
Contractor elects not to continue prosecution of any such United .states 
oatent application filed by the Contractor, to so notiify the C©ntr 0 ,ciiiiiig 
Officer not less than sixty (60) days before the expiration ©f the rosponoe 
period, and upon written request, to deliver to the Contracting Od'dcer, 
to the extent of the Contractor's right to do so, a duly executed acnign- 
ment t© the G©vernm6nt of the entire rights t© such patent application 
and any Subject Invention claimed therein subject to a reservation as 
specified in (iii) above; and (va) to deliver to the Contracting Cificor 
duly executed instruments fully confirmatory of any license rights 
herein agreed to be granted to the Government* If, to the best of the 
Contractor's knowledge and belief, no inventions have been conceived 
or first actoally reduced to practice under this contract, the Gonii,ract©r 
shall SO certify to the Contracting Officer, 
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(d) The Contractor agrees to and does hereby grant to tno 
Government, to the full extent of the Contractor 'a right to do s© 
without payment of compensation to others, the right to reproduce, 
use and disclose for governmental purposes (including the right to 
give to foreign governments for their use as the national intereot Oa 
the United States may demand) all or any part of the reports,^ draiv^ngs, 
blueprints, data and technical information specified to be delivorec. by 
the Contractor to the Government under this contract; PROVID^i.^, 
however, that nothing contained in this paragraph shall be deemed, 
directly or by implication, to grant any license under any patent now 
©r hereafter issued or to grant any right to reproduce anything cine 
called for by thio contract. 


(e) Until the Contractor has delivered to the Government the 
disclosures required by paragraph (c) (i) of this clause and the informa- 
tion as to any subcontractor required by paragraph (g) of this clanoe, 
there shall be withheld from final payment under this contract ten 
percent (10%) of the contract price or $5,000, whichever is smj'>llcr; 
PROVIDED, however, that the withholding of the aforesaid amount, 
or oubsequent- payment thereof to the Contractor, shall not be construed 
as a waiver of any rights accruing to the Government under this contract; 
and PROVIDED further, that any amount so withheld under this paragrepn 
shall not be in addition to any amounts withheld under other pro'^aions 
of this contract. This paragraph shall not be construed as rcquiihng the 
Contractor to withhold any amount from a subcontractor to enforce 
compliance with the patent provisions of a subcontract. 


(f) The Contractor agrees to exert all reasonable af:;ort^.sO 
negotiate for the inclusion in any subcontract hereunder of $3, or 
more, in which payment is to be made for experimental, devouO^-..ncntal 
or research work, of this patent rights clause or one approved oy the 
Contracting Officer. In &e event of refusal by a subcontractor to 
accept ouch patent rights clause, the Contractor shall obtain hio wr'Attcn 
authorization of the Contracting Officer (v/hich authorization! may Je 
granted with respect to a particular subcontract) to proceed wf.t’i the ^ 
subcontract, and shall cooperate with die Government in the negotiation 
with ouch subcontractor of a mutually acceptable patent rights 
PROVIDED, however, that the Contractor shall in any event rocy.-.ro 
o^contractor to grant to the Gevernreent patent rights tinder .-auqicct 
Inventions of no less scope and on no less favorable terms tnau^.-aOse 
which the Contractor has under such subcontracts, except that in no 
event shall the subcontractor be required to grant to toe Gove I’m. ■’.cat 
patent righto in excess of those herein agreed to be granted to tno 
Government by the Contractor, 
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(gj Xhe Contractor agrees to notify the Contracting Cfficor 
in writing of any anbcontract containing a patent rights clauQeo to 
furnish to the Contracting Officer a copy of such clauses and promptly 
to notify the Contracting Officer when such subcontract is completed. 

It ia understood that with respect to such subcontract clause^ the Govern- 
ment is a third party beneficiary; and the Contractor hereby anoigno to 
the Government all the rights that the Contractor would have t© enforce 
the obligations of the subcontractor with respect to Subject Inveriticno. 

The Contractor shall not be obligated to enforce the agreements of 
any subcontractor hereunder relating to a patent rights clause in omy 
subcontract, 

(h) When the Contractor shows that it hao been delayed in the 
performance of this contract by reason of its inability to obtain^ under 
reasonable terms that include a suitable patent rights clause^ a qualified _ 
subcontractor for any particular part, item or function of this contract 
for which the Contractor itself does not have available facilideo or 
qualified personnel, the Contractor's delivery dates shall be oxtendod 

for a period of time equal to the duration of such delay; andj, upon request 
of the Contractor, the Contracting Officer shall determine to what oistent, 
if any, and additional eKtension of the delivery dates, and an increase 
in contract price based upon additional costs incurred, are proper under 
the circumstances; and the contract shall be modified accordingly. If 
the Contractor, after exerting all reasonable effort, is unable to obtain 
a qualified subcontractor as set forth above, the Contractor may submit 
to the Contracting Officer a written request for waiver or modification 
of the requirement that a suitable patent rights clause be included in 
the subcontract. Such request shall specifically state that the Contractor 
has used all reasonable efforts to obtain such qualified subcontractor 
and shall cite the waiver or termination provision hereinafter set forth. 

If, within thirty-five (35) days after the date of receipt of such request 
for a waiver or modification of said requirement shall be doomed to 
have been waived by the Government, If within such period the Contractor 
shall receive a written denial of such request by the Contracting Cfficer, 
this contract shall thereupon automatically terminate and the righto and 
obligations of the parties shall be governed by the provisions of the 
clause of this contract entitled '^Termination for the Convemence of the 
Government" just as if a notice of termination had been delivered to the 
Contractor specifying that the contract was terminated for the convenience 
of the Government, 

(i) In addition to the rights granted to the Government in the 
foregoing paragraphs of this clause, the Contractor hereby grants to the 
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Government, under any patents now or hereafter issued with rGOpoeS 
to which the Contractor now has, or prior to completion or final 
settlement of the contract may acquire, the right t© grant licenoeo 
without -becoming liable to pay compensation to others because of such 
grant, the right to reproduce or to have reproduced articles ©r materials 
substantially the same as those delivered to the Government heromnder, 
and any modifications or improvements thereof, and to practice or 
cause to be practiced processes developed in the performance cf thio 
contract, and to use in their entirety and dispose of in accordance with 
law articles or materials so reproduced. The acceptance or ejiersioe 
by the Government of the aforesaid right shall not prevent the Govern- 
ment at any time from contesting the enforceability, validity or scope 
of, or title to, any patent under which a right is granted by this paragraph. 
Any rights granted to the Government by this paragraph shall not convey 
any right to the Government t@ reproduce or have reproduced any article 
or material, or to practice or cause to be practiced any process, for 
the purpose of providing services or supplies to the general public in. 
competition with the Contractor or in the Contractor's comro.orcial 
licensee in the licensed fields. This paragraph shall not be required 
t© be included in any subcontracts hereunder. 

33. FURNISHING OF MATERIALS OR SUPPLIES AT THE GOVERNMENT'S 
OPTION 

The Government may at its opti on from time to time furnioh the 
Contractor with materials or supplies not obtainable in the open marl'cet 
and which are required by the Contractor for the performance of this 
contract. In such event, an equitable reduction in the contract price 
shall be made prior to the delivery of such materials or supplies t© the 
Contractor, or as soon thereafter as possible, but in no event later 
than thirty (30) days after such delivery. 

34. UTILIZATION OF SMALL BUSINESS CONCERNS 

(a) It is the policy of the Government as declared by the Gongreso 
to bring about the greatest utilisation of small business concerns which 

is consistent with efficient production. 

(b) The Contractor agrees to accomplish the ma5^im^am ani.ount 
of subcontracting to small business concerns that tlie Contractor finds 
to be consistent with the efficient performance of this contract. 

35. SHIPMENTS 


(a) Mode of Shipment - Unless otherwise provided in the contract 
or unless the Contractirag Officer, acting under the "Changes'- clause 
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hereof, directs m writing otherwise, all supplies to be furmshei 
under this contract shall be delivered to the Government f. o» b* cars 
or carrier’s equipment at the Contractor’s or subcontractor ’c plant 
or plants (or point or points nearest thereto that rail carrier service 
is available)* If the Contracting Officer directs in writing thc?>t any of 
the supplies to be furnished hereunder be shipped other than by rail, 
the Contractor shall be reimbursed for transportation costs incurred 
in transporting such supplies from the plant to the designated carrier* 

(b) F, Oo B, Carrier’s Equipment - Whenever it is provk'od 
in this contract that supplies called for under this contract shall bo 
delivered to the Government, F. O, B. Contractor’s plant, any shipment 
occupying sufficient space in a railroad car to constitute a carload 
shipment subject to carload freight rates shall be properly and adequately 
loaded in freight cars by the Contractor and any shipment subject to 
less-than-carload freight rates shall be delivered by the Contractor 

into the carrier’s possession at the Contractor’s plant, or at the point 
or points nearest thereto at which delivery can be effected. All said 
shipments shall be made on Government bills of lading and the Contractor 
shall make application therefor on the form, and to the Transportation 
Office, designated by the Administrative Office shown on the cover page 
hereof* In inserting descriptions in Government bills of lading, fro 
Contractor shall comply with the rules and provisions of the freight 
classifications and tariffs of the carrier or carriers involved* 

(c) F* O* 3* Destination - Whenever it io provided in thic 
contract that supplies shall be delivered f*o*b. specified destinations, 
such supplies shall be shipped direct by the Contractor to the specified 
destinations on commercial bills of lading, at the expense of the Contractor, 

(d) Ship ping Instructions - If not otherwise provided heroin, 
names of consignees of all supplies to be delivered by the Contractor 
hereunder will be furnished to the Contractor in writing by the Contracting 
Officer at a later date. Request therefor shall be made to such addrosQ 
as the Contracting Officer may direct, not later than thirty (30) days 
prior to the date on which any of the articles are ready for ahipment* 

(e) Notice of Shipments - At the time of delivery of any sr»ipmont 
of supplies to a carrier for transportation, the Contractor shall give 
prepaid notice of shipment to the consignee establishment, and to ouch 
other persons or installations designated by the Contracting Officer, in 
accordance with instructions of the Contracting Officer, If such instruc- 
tions have not been received by the Contractor at least 24 hours prior to 
such delivery to a carrier, the Contractor shall request instructions 
from the Contracting Officer concerning the notice off shipment to be given. 
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(f) Compwtefcioa. of DeUvery Time - Foj? Sfee pn^pose of 
dG£effmi??ip.2 &c foWJUmoiriS of this eontiracf. so fas’ as deHivery dates 
are ro«ecraedj, ira the eveat the delivery poiat ®s points are not the 
sane as the point or points of deo6in<ati0n, the tisr>,e of delivery of Che 
B^jpplies shall be the date of delivery to the carrier ready for oMpnent 
to destinatione 

(g) Shipments by fee Governroent - Whenever any articloSj 
onpplieSj or other items are delivered fey the Government to the 
Contractor, wnless otherwise provided herein, they shall be delivered 
to the Contractor, f»©<,b. cars ©r carrier’s eq\iipmerat at the plants 

of Contractor or th.e point or points nearest thereto that rail carrier 
service is available. 


36. EXAMINATION OF RECORDS 

The Contractor agrees that fiie Contracting Officer or any of 
Ms dnly authorised representatives shall, until the expiration ©f As’qg 
years after final payment under this contra-cft, have access to aoA' the 
right to examine any directly pertinent books, doctunents, pa.porn tand 
records of the Contractor involving transactions related to this contract, 
including subcontracts hereunder, 

37. RENEGOTIATION 

This contract shall not be subject either to the provisions of 
th.e Vinson-Trammell Act as amended and extended (34 U, S, Code 496, 
and ?0 U. S, Code 311) or to any other act of the Congress, ^vhether 
heretofore ©r hereafter enacted, providing for the renegotiation of 
Government contracts, 

38. ALTERATIONS IN CONTRACT 

The following alterations were made in this contract prior to 
signabs^re thereof by the parties to this contract; 

(a) In clause 3E, "Patent Rights, " delete subparagraph 
in its entirety. 
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(b) Zr. 32, 3 j,gbf:q, •' m Hsin of 

{%), deleted by (?,), abo^'o, iwv ffn C-b« fo51o'i7f'''f' 

<■-! nbpar ?>,{> r ?,pb ; 

"(IJ NotwT.!'bot«^?'diP 2 fehe reqinxet^onts af Esubpairr^- 
(fj and {h) of clanoe, fcbe Contrc'ctor aballl not bo s’oqri^ed to 
nc^offaf-e for inclwr:?.oro tbin pafienfe clatise in any pnboo")troof; 

fflswod her<?undc?r \'yhensoevf!S’ suc?a would jeopa'^dir^''' fv^ 

ooraflfcfc with neei'irity conoideraSion.H eef.abl.is bed in ronneofcon 
tbis Gonteact. Wbon, fojt rea.son.n o£ secwrifcy, too Clontirao^^'" (we”ini'’<Gf! 
f.bo eo'ce.ption, allowed by fbis su.bparnsrapb vA&. renpeof fo incl.'-a-r'on. 
of ofandard governmenS: patent rights. langriaso S’.«y ^tibr.ontrao?-, 
the Contractor sbaO. obtain, in liew tbereof, in such •su.bcont'='acta, 
patent rights agreement^' of the type and scope roprecentaSix^e of 
sta,nda,rd com^.''iercial practices in this regard followed by the Cfw- 
tra.ctor and the subcontra.ctors involved, " 
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Contract No. SC -2 1-54 

Letter Contract for Change Order No. 1 


27 June 1955 


MEMORANDUM FOR THE RECORD 

SUBJECT; Concurrence in Letter Contract for Change Order No. 1 to 
Contract No. SC-21-54fwith Perkin-Blm er Corporation -- 
Project OCTROI 


1, Contract No. SC -2 1-54 was approved by the Director of 
Central Intelligence on 10 June 1955, in the amount of $5,400,000, Such 
contract was negotiated with the Contractor at a target price of $5, 0S5„ 000, 
subject to redetermination of the price after expenditure of 75 perceat of 
the $5, 085, 000. In addition, $315, 000 has been obligated to reimburee 
the Department of the Air Force for Government-furnished equipment 
made available to the project. Total obligation to date for Project CGTROI 
is, therefore, $5, 400, 000. 

E. This Letter Contract for Change Order No, 1 makes provision 
for initial work on ground handling equipment needed in connection with 
this project. It obligates an additional $100, 000. Total ground handling 
equipment cost will eventually approximate $390, 000. The definitive 
Change Order will set forth the final amount after further negotiations 
have been conducted. 

3. Funds for this contract, in an amount not to exceed $5, SCO, 000, 
have been committed by memorandum dated 2 January 1955 from the 
Director of Central Intelligence to the Comptroller of the Agency. Issuance 
of this Letter Contract for Change Order No. 1 will make the total obliga- 
tion to date $5, 500,000, chargeable in FY-SS. 



RICHARD M, BISSELL, JI| 
Special Assistant to the Director 
for Planning and Coordination 
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CONCURRENCE: 




Compt^Uer for Project 


25X1 


APPROVED 



Director of Centr^ ItsteUigotiee 
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SKCTIOISlf L - PRICE REDETERMINAITION 





/•I 

I. Defimtions: As \ised in this claAisei th,?; following 
shall have the meanings set forth below: 






(a) The term "billing price" means the stated price 
which the Contractor may receive upon delivery of any article 
or completion of services pending final price revision. 

(b) The term "target price" means any price that is 
subject to adjustment in accordance with the final price roviOion 
provisions of these price revision clauses, 

(c) The term "target cost" means that portion of any 
tar'^'ct j'rices which, at the time of negotiation thereof, 
deemed to be the estimated cost of the articles or services 
being procured and which will be used as a basis for dGto??^3.n- 
ing the amount of profit the Contractor will realize at the time 
of establishing the final contract price. 

(d) The term "target profit" means that portion of any 
target price agreed upon as being a reasonable profit fo.. 
furnishing any item of articles or services if such item were 
produced for a cost equal to the target cost, 

(g) The term "contract target price" means the fium of 
the target prices of articles and services being procured uiaer 
the terms of the contract and under change orders anc. aa.'". nd- 
mento thereto. 

(f) The term "contract target cost" means the sum. cf tr-e 
target costs of articles and services being procured under f.no 
terms of the contract and under change orders and emend:, icr.tfi 

thereto, 

(g) The term, "contract target profit" means the sum. of 
the target profits of articles and services being procured under 
the terms of the contract and under change order. s and amo-'H'.'- 
menta thereto. 

(h) The term, "adjusted total contract cost" meanc the 
total cost, determined in accordance with paragraph (61 (il; 
of this clause, for only those item.s subject to final price 
revision in accordance with the provisions of this clause. 


(ix) 
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(i) The term "final contract price" means the final 
contract price for only those items subject to final price 
revision in accordance with the provisions of this clausco 

2., General: The prices of Items 1 through under this 
contract are target prices until revised in accordance with the 
provisions of this clause and include a total target profit of $34C, CjO, 

3, Submission of Data : Within 90 days after the end of 
the month in which the Contractor has delivered the last unit 
referred to in Appendix I of this contract, the Contractor shall 
forward to the Contracting Officer (i) a statement of all costs 
itemized so far as practical in manner prescribed by the Contracting 
Officer, incurred by the Contractor in performing all work under 
the items of this contract subject to price revision, and (ii) an 
estimate of costs of such ftirther performance, if any, as may be 
necessary to complete performance of all work and obligations nnrler 
such items. The Contractor may include a.s a separate item in tne 
statement of costs to be submitted hereunder, an amount to be agreed 
upon by the Contractor and the Contracting Officer representing the 
difference between (i) the cost of materials, supplies, and sub- 
assemblies purchased for but not allocated to the performance of 

the contract by the Contractor which may be reasonably e^sipected to 
remain on hand or which are on hand as surplus materials to the 
conclusion of the contract, and (ii) the value of such materials, 
supplies, and subass em.blies to the conclusion of the contract. 

4, Accounting Proced ures ; The Contractor agrees to 
maintain books, records, documents, and other evidence pertaining 

to the costs and expenses of this contract, in accordance with generally 
accepted accounting principles and practices, and to the extent a,n‘i in 
such detail as is necessa,ry for establishment of costs applicable to 
the items of this contract subject to price revision. The Contractor 
shall segregate the costs of any item., change or service, t?ne price 
of which is fixed ?,nd. not subject to revision in accordance wit.i the* 
provisions of this clause. 

5, Certification: An officer or other responsible official 
of the Contractor authorized by it to do so, shall certify on each 
statement of costs forwarded to the Contracting Officer in accorr r.rice 
with the requirements of this clause, that the incurred costs arc based 
upon the accounting records of the Contractor, that such records have 
been kept in accordance vrith generally accepted accounting principles 
and practices normally followed by the Contractor, tnat such i^-.cvo .'rcd 
costs are correct to the best of his knowledge and belief and that fhe 
estimate of costs to complete is considered reasonable. 
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6« Price Revision: Upon ruhmisof.on f:ho inyor'^yr.r' ^ioTi 

r^rjnired hy pn,nagrapb. (3) above, the Con.trractor and the 
Officer nhall proraptly csfeht-ish (?. fir.?.! contract price for t;io 
subject to revision in accordance v/ith the provisions of this cft-anso 
in the following ;‘r‘amier: 


[i] On the basis of the inforrp.ation required by prrag:\aph 
(3) above, together v/ife the results of si?.ch other invcstigr.idon, 
an the Contracting Officer may deem appropriate, there 
be established by negotiation the adjusted total contract (no!'"':, 
eKcluding the actual cost incurred to date of any item or 
service that has been esta.blished on a fixed price an"> 

the estimated completion cost thereof^ Failure to agree 
be a. dispute concerning a question of fact within the moaning 
of the clau.se of thin contract entitled ‘‘Disputes^ 

(ii) The final contract price of such items shall be 
established by adding to the adjusted total contract cost, an 
negoticated under paragraph (i) cabove, an allowance 
deterToined in accordance with the instructions set forth in 
paragraph (iii) beloiv; PROVIDED, HOWEVER, That in no 
event shadl the final contract price exceed $5,4.00, OOOo 

(iii) The allov/amce for profit with respect to such item^ 
shall be determined by adding to or deducting from the contract 
target profit an amount to be determined in accordance with 
the following schedule; PROVIDED, HOIVEVER, That in no 
event shall the final contract profit exceed $400, 000, 


WHEN TEE ADJUSTED TOTAL 
CONTRACT COST 13 -- 

Equal to the contract ta.rgGt 
cost of $4, 745, 000, , . . , . 

Greater than contract target 
cost of $4, 745, 000. ........... 


THE ALLOWANCE FOR FINAL 
CONTRACT PROFIT IS -- 

Contract target profit of $34-0, iDO. 

Contraxt target profit less (i) SC 
percent the first $’100, 000 by 
which the adjusted total co?>t"^rct 
cost exceeds the contreaxt target 
cost, and (ii) 56 percent of any 
subsequent amount by which the 
a.djusted total contraxt cost 
exceeds the contract target costo 


(xi) 


' sc-?.J-rj4 
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th.Pin the cc^fcrr^.cH: target Contract target profit plus 30 

cont of $<!:, 745, 000. « . • o . ® . • « . percent of the £ir^Dt $^00, 000 

by which the r^dyantod total con- 
traxt coat io lens then the onntrr\ct 
target cost* No additional profit 
thereafter* 

7* Adjustment cf Payments : If the final contract price^ 
determined iinder pa,ragraph {(^) of thin clause, is greater tho 

aggregate of billing prices for items ni^bject to price revision, an nr'ch 
billing prices may have been revised from tim.e to time, and p^ovlf.od 
the Contractor has m.et the other requirements of this contract, fbe 
Contractor shall promptly be paid the am.omt of such excess* Jf nr.ch 
final contract price is loss than the aggregate of such billing price-v, 
provirion.o shall be made for prompt reimbursement by the Contractor 
to the Government of the amount of the deficiency. The total 
so payable and the method of payment shall be set forth in an amend - 
ment to the contract. 

8. Termination: In the event this contract is terminated, in 
whole or in part, settlement shall be made in axcordance with the-** 
provisions of the clau>se hereof entitled ‘^Termination for the Couvr^nience 
of the Governm.ent“ or the provisions of the clau?iG hereof entitled. 
“Default, “ whichever is a,pplicable, subject to the following: (1) J/ 

this' contract is termma.ted in its entirety at any tim.e prior to agreea^Tont 
upon revised prices hereunder, the Contractor and the Contracting 
Officer shall, if the termination settlement is to be negotiated on a.n 
inventory basis, negotiate to establish Biich prices for completed, 
articles and services, the price of which was ni^bject to revision h'^re- 
under, as may be equitable under the circtim.stances* Failure to ag^ee 
shall be a dispute concerning a question of fact within the meaning af 
the clatise of this contract entitled “.Diopuites* “ (ii) M this contract is 
partially terminated, the Contractor and the Contracting Officer sh.all 
agree upon such revisions in the provisions of this clause, includvg^ 
target price, as m ay be equitable under the circumn fences * .Falbr^’o 
to agree sha,U be a dispute concerning a. question of fact within the 
meaning of the clause of this contract entitled “Dispu.tes* “ 

9. Adjustment of .“RUling 'Price: If at any time it appears: 
the‘final unit price will be substantially g^eatc-p’ or leno than t‘^>o 
prices a.t which tinits luider thio eonfeaxt are being billed^ this 

may be amended to adjust such unit billing prices* The establishr'erxt 
of adjusted prices for billing purposes only shall in no way limit e.v 
affect the price revision to be computed in accordance with fhe p'^'ov'sions 
of this clause. 
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I 

I 


of purchase orders, letters of authority or appendices, for the con- 
tract work hereunder, with appropriate notations to incorporate this 
contract by reference. The Government warrants that any such orders, 
letters or appendices, will be issued with proper authority and will 
constitute commitments by the Government equivalent to this contract. 

SECTION I - Price Redeteiroination 

(1) General . The prices of items listed in the APPENDIX under 
this contract, except as otherwise indicated therein, are target 
prices until revised in accordance with the provisions of this clause 
and include a target profit of 7.6 percent of target cost. The 
parties agree that the target prices are a fair and reasonable nego- 
tiated price based upon estimates made in the light of the informa- 
tion available to the parties at the time of negotiation. Such 
target prices shall, however, be increased or decreased as provided 
in this clause •• 


(2) Submission of Data , Within ninety (yo) days after the end 
of the month in which the Contractor has delivered the last unit 
referred to in the APPENDIX' under this contract, or within such 
longer period as the Contracting Officer shall approve, the Con- 
tractor shall forward to the Contracting Officer (i) a statement of 
all costs itemized so far as practical in^ manner prescribed by the 
Contracting Officer incurred by the Contractor in performing all 
work under the items of this contract subject to price revision, 
which are chargeable thereto in accordance with sound accounting 
practlps followed by the Contractor, and (11) an estimate of costs 
of such further performance, if any, as may be necessary to com- 
plete performance of all work and obligations under such items. 

The Contractor may include as a separate item in the statement of 
costs to b© submitted hereunder^ an amount to be agreed upon by the 
Contractor and the Contracting Officer representing the difference 
between (1) the cost of materials, supplies, and subassemblies pur— 
Chased for but not allocated to the performance of the contract by 
the Contractor' which .may_ be reasonably expected to remain on hand 
which are on hand as surplus materials to* the conclusion of the 
contract, and (il) the- value of such materials, supplies and sub- 
d.ss6i7iblie3 to the conclusion of the contract# 

(3) Account^g Procedures, The Contractor agrees to maintain 

documents and other evidence pertaining to the costs 
and expenses of this contract, in accordance with generally accepted 

and practices, and to the extent and in such 
necessary fp:p establishment of costs applicable to the 

are subject to price revision. The Con- 
tractor shall segregate the costs of any item, change or service, 
the price of which is fixed and not subject to revision in accord- 
ance with the provisions of this clause. 


(vi) 
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( 4 ) An officer or other responsible official of 

the Contractor authorized by it to do so, shall certify on each 
statement of costs forwarded to the Contracting Officer in accord- 
ance with the requirements of this clause, that the incurred costs 
are based upon the accounting records of the Contractor, that such 
records have been kept in accordance with generally accepted account- 
ing principles and practices normally followed by the Contractor, 

correct to the best of his knowledge and 
belief and that the extimate of costs to complete performance is 
considered reasonable, 

^ . Inal Price He^sion , Upon submission of the infomation 
jy paragraph (Z) above, the Contractor and the Contracting 
Officer shall prorwptly. establish a final contract price for the 

to revision in accordance with the provisions of this 
Clause In trie fallowing manner: ^ ^ 

(o\ V Qn^the basis of the information required by paragraph 

the results of such other/ in vest igatlonr 
Officer may deem appropriate, there shall be 
clnd?n^®?h ^y. "^^f^^^ation the adjusted total contract cost, ex- 
actual^ cost incurred to date of any item or service 
that has been established on a fixed price basis and the estimated 

tSefrim^Fhe^* thereof. This, shall then be adjusted by deducting 
^SSregate amount of all^ increases in cost and addSf 
thereto the aggregate amount of all v decreases in cost. 

of* the clause of this contra^^en-^ 
a^Suestio^f^fact agree, shall be a dispute concerning 

entmed ths clause of this coni^ct 

a- i-i ^ I The final contract price of such items shall oa 

tablishsd by adding to the adjusted total contract lost as L^r 
tlated under paragraph (1) above, an allowance for profit detll.” 
m"??? in accordance with the instructions set forth^in paragraph 
(ill) below; provided, however, that in no event sLll 
contract price exceed ai3 percent of the contract tSge^ Lft? 

(ill) The allowance for profit with reanAPf 

to I? dliuluSg ?inhl°clnlrair’“ 
qchAdnia ^ amount to be determined in accordance with the 

schedule appearing in the APPENDIX under this contract. ^ 

, Adjustmen t of Payments . The Contractor mav bin «»id 

Paym^f of the targit prices upon 5eUve?y ol^a^v arMflf’ 

; s»&s; s € .r s* 


(vli) 
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to adjust such unit billing prices. The establishment of adjusted 
prices for billing purposes only shall in no way limit or effect 
the price revision to be computed in accordance with the provisions 
of this clause. If the final contract price> as determined under 
paragraph (5) of this clause, is greater than the aggregate of pay- 
ments for items subject to price revision, and provided the Con- 
tractor has met the other requirements of this contract, the Con- 
tractor shall promptly be paid the amount of such excess. If such 
final contract price is less than the aggregate of such payments, 
provisions shall be made for prompt reimbursement by the Contractor 
to the Government of the amount of the deficiency. The total amount 
so payable and the method of payment shall be set forth in an amend- 
ment to the contract, 

(7) Teimlnatlon , In the event this contract is terminated, in 
whole or in part, settlement shall be made in accordance with the 
provisions of the clause hereof entitled "Termination for the Con- 
venience of the Government” or the provisions of the clause hereof 
entitled DEFAULT”, whichever is applicable, subject to the follow- 
ing: (i) If this contract is terminated in its entirety at any 

time prior to agreement upon revised prices hereunder, the Contrac- 
tor and the Contracting Officer shall negotiate to establish such 
prices for completed articles and services, the price of which was 
subject to revision hereunder, as may be equitable under the cir- 
cumstances, Failure to agree shall be a dispute concerning a 
question of fact within the meaning of the clause of this contract 
entitled "DISPUTE”, 

(ii) If this contract is partially terminated, the Con- 
tractor and the Contracting Officer shall agree upon such revisions 
in the provisions of this clause, including target price, as may 
be equitable under the circumstances. Failure to agree shall be a 
dispute concerning a question of fact within the meaning of the 
clause of this contract entitled "DISPUTES,” 


(viil) 
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APPENDIX 


This APPENDIX is a part of this contract* 

PART 1 - LISTING OF ARTICLES AND SERVICES 

Item Description Quantity Unit Unite Price Amo\mt 

1 (Describe articles or 

services to be fur- 

2 nished by Contractor* 

Indicate whether speci- 

3 fications or additional 
description is attached 

I|. or reference to other 

etc* documents, including, 
if necessary, any pro- 
posals by Contractor) 

PART 2 - DELIVERY SCHEDUIE 

(Indicate target date for delivery of each of the items listed 
above and point of delivery*) 

PART 3 - LISTING OP GOVERNMENT FURNISHED EQUIPMENT FURNISHED TO 
CONTRACTOR 


(This can be a separate listing - noted as an attachment to this 
appendix* ) 

PART 1^. - POINT OF INSPECTION AND ACCEPT ANCE OF ITEM BX GOVERNMENT 
(At Contractor*s or Subcontractor* s plant*) 

PART ^ - PACKING OF ITEMS 
(Overseas pack*) 
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